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We recommend 


Jersey Central 
Power and Light 
Company 


7% Cumulative Preferred Stock 


The System supplies electric light and 
power in 140 communities and gas in 45 
communities having total population of 
over 244,000, including a portion of the 
great Metropolitan District tributary and 
suburban to New York City. 


Price to Yield 7.10% 


Ask for circular BI-332 


New York Chicago 


111 Broadway 231 So. La Salle St. 
Philadelphia Boston Providence 














This Seasoned 
Common Stock 


Yields About 9% 


In Cash and Stock Dividends 


Cities Service Common Stock, yield- 
ing about 9% at its present price, 
appeals strongly to the careful in- 
vestor who seeks both safety and a 
substantial income. 


’ Current dividends on Cities Service 

Common Stock are protected by an 
ample and growing margin of earn- 
ings. 
Net earnings of Cities Service Com- 
pany for the year ending September 
30, 1925, were $18,077,901, of which 
$10,772,096 was available for Com- 
mon Stock dividends and reserves. 
This was equal to 14.40% on the 
Common Stock outstanding. 


Write for circular C-15 
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Issue Rate Maturity 
*State of Alabama ....... 4% 1950 
*City of Birmingham, Ala. .5% 1950 
State of Louisiana (Port) .5% 1944-50 
City of Portsmouth, Va. ..5% 1948-53 
City of Miami Beach, Fla...514% 1936-43 
Stephens County, Tex. ..514% 1930 
City of Galveston, Tex.. .5% 1935-43 
| City of Hopewell, Va. ..5144% 1960 
| City of Tuscaloosa, Ala. .5% 1935/30 





Funds. 


Circular F. W.-256 








Waddell 


120 BROADWAY NEW YORK 


Exempt from all Federal Income Taxes 


Yield 

4.25% 
4.50% 
4.60% 
4.70% 
4.75% 
4.75% 
4.80% 
5.00% 
5.00% 


*Legal Investment New York Savings Banks and Trust 


Further particulars of the above on request for 

















An outline of one of the largest 
electric light and power com- 
panies in the world: 





Operates within an area of approxi- 
mately 9,375 square miles, which terri- 
tory has a population of over 9 million. 


Owns 35 electric generating stations 
having an aggregate installed capacity 
of 280,757 kw.—90% of this power 
being hydro-electrically developed. 


Has never failed to pay a dividend 
duririg the 39 years of existence—8% 
or more each year for past 25 years. 


‘Tokyo Electric Light Co., Ltd. 
Three-Year 6% Gold Notes 
Price to Yield 6.40% 


Booklet and circular upon request for F-608 


E. H. Rollins & Sons 


Founded 1876 
BOSTON NEW YORK PHILADELPHIA 
200 Devonshire St. 43 Exchange PI. 1515 Locust St. 
CHICAGO SAN FRANCISCO 
231 So. La Salle St. 300 Montgomery St. 
LOS ANGELES DENVER 
1000 California Bank Bldg. 315 International Tr. Bldg. 
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of Thousands 
of Profiting 


Investors 


THAT IS : 
WHY— ‘> 
OU should tell your friends they need it. It has no doubt proved as profitable to you as 


to hundreds of others who write us each week commending this valuable service. Here are 
two typical letters that tell a truthful and forceful admission of appreciation. 





Batavia, N. Y. 


Gentlemen: 

My friend, Mr. James L. Kelly, will forward to you within a few days a sub- 
scription to THE FINANCIAL Wor pb. It is a real pleasure to have assisted in mak- 
ing this addition to THE FINANCIAL Wor LD family. 

The Batavians I have induced to subscribe have all profited handsomely, one 
in the amount of $25,000 in the last four months. 


Very sincerely yours, 
M. R. M. 








Gentlemen: 

Check for $10.00 inclosed for my tenth happy year as a subscriber to THE 
FINANCIAL WorLD; one issue is worth a year’s subscription. 

I am over $10,000 richer than I was ten years ago by following the wonderful 
advice given. Sincerely yours, 


B. A. M. 


Your friends will profit in like manner. ‘This is an easy way of making new friends and cementing 
the old ties. All you have to do is tell them about THe FinanciaAL Wor.p. It is up to us to do 
the rest. We have been of real service to you and will continue to be in the critical period that lies 


ahead. 





It’s up to you— 


“Tell your friends they need it.” 


THE FINANCIAL WORLD, 53 Park Place, New York. 


Inclosed is $10.00 for which send THE FINANCIAL WORLD for one year (52 issues). In addition to 
this twelve monthly issues of GUENTHER’S INDEPENDENT APPRAISAL OF LISTED STOCKS and grant 
the privilege of writing to the confidential advice service for guidance in financial undertakings during the 


same period, to— 








A Complete Financial Service for $10.00 a Year 
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The Financial World was established to diffuse the truth about investmerts has constantly maintained this attitude, 
and will continue to do so, confident in its belief that as long as it clings to this ideal it can count upon the 
support of the investing public. 
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The Trend of Things 


@. Evidence of real prosperity was afforded during the current week by large 
increases in third quarter earnings and by numerous dividend increases. 
Car loadings and bank clearings continue to reflect a high rate of con- 
sumption and distribution of goods; 





@ The credit situation continues fundamentally sound and a seasonal slack- 
ing in credit demands should soon make itself felt. Meanwhile rising 
prosperity is being adequately handled at low interest rates; 


@ France continues a sore spot in an otherwise improving European situa- 
tion. The Greek-Bulgar “war” appears to be about over and rising ex- 


change rates reflect the steady progress toward normalcy being made in 
Europe; 


@ Confidence in the future of business plus good earnings and dividend in- 
creases stimulated the market into new high ground during the past week. 
The gain in net earnings of the basic railroad and steel industries is grat- 
ifying. But the advice to replace overvalued stocks with undervalued 
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ones cannot be given too forcibly. 


past week was the convincing testi- 
mony presented as to the real strides 
tuward greater prosperity which were 
made during the third quarter of 1925. 


T= outstanding development of the 


Practically all net earning reports show a 


good gain over the same quarter in the 
previous year and numerous dividend in- 
creases were announced. 

Judge Gary’s optimistic prediction on 
the outlook for the basic steel industry is 
highly significant as to the future course 


“No tree ever grew to heaven.” 


of business. Only the relatively unimport- 
ant anthracite coal strike now _ beclouds 
the business horizon with the textile out- 
look greatly improved by the large cotton 
crop and the decline in cotton prices that 
occurred in the past week. 
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The Business Prospect! 
#6 

IGHLY convincing testimony is now 

coming to hand of the actuality of 
the present era of prosperity. That such 
an era was in the making has been re- 
peatedly forecast in these advices. That 
it is here is demonstrated by the highly 
satisfactory net earning reports for the 
third quarter of 1925 and forecasts of a 
continuance not only for the fourth quar- 
ter but well into 1926. Car loadings and 
bank clearings continue to show a high 
rate of consumption and distribution of 
goods. There is no boom and the present 
era of prosperity is on a fundamentally 
sound basis. Business can be expected to 
continue its seasonal expansion into the 
holiday period. 


x * * 
The Credit Situation! 
*x* * * 


OW that crop moving demands for 

credit are about over it is expected 
that with November Ist settlements out 
of the way the seasonal borrowing de- 
mand will subside somewhat and make for 
continued ease in the money markets. 
Fundamentally our credit situation con- 
tinues sound. There are no signs as yet of 
inflation except in the price of some stocks 
and in loans made on collateral. These 
have not yet approached what might be 
called a danger point. This situation is 
interestingly discussed by Mr. Owen in the 
current issue of THE FINANCIAL WorLD. 


a 


Foreign Affairs! 
* * * 


HE fall of the French ministry was 

clearly forecast by the failure to fund 
the American debt. Until France gets that 
problem out of the way and balances her 
budget it is improbable that any magic 
way of restoring stability to the French 
franc will be discovered. The Greek- 
Bulgar fiasco is apparently now under con- 
trol by the League of Nations. The 
strength of the pound sterling and most 
European exchange is good testimony of 
the real progress being made there. 


* * * 
The Cotton Crop! 
* * * 


STIMATES on the cotton crop as 

compiled by the government have been 
moving upward in a spectacular fashion 
from one half month to the next. It now 
appears that the largest cotton crop since 
1914 will be harvested in 1925. Cotton is 
now around the 20c mark at which point 
most textile manufacturers regard the raw 
material as selling at a price which will 
enable them to operate profitably. In pre- 
war years cotton sold on the average be- 
low copper; this spread in price is being 
gradually diminished by rising copper 
prices and declining cotton prices but even 
at current prices cotton will bring a good 
return to growers giving due consideration 
to the large crop. This large crop is es- 
pecially beneficial to the textile industry 
here and in England and to the southern 
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railroads. Laurence Beech is preparing an 
exhaustive analysis of the New England 
textile industry and stocks which will be- 
gin in an early November issue of THE 
FINANCIAL WORLD. 


* * * 
The Railroads! 
*x* * * 


AILROADS thus far reporting for 

September indicate a net of $130,- 
000,000 for the month compared with $116,- 
000,000 in September, 1924. These figures 
do not fully reveal the gain in railroad net 
because the anthracite roads report about 
$6,000,000 loss in September compared with 
a year ago. October car loadings now 
assure a very high net in that month. It 
has 31 days and only four Sundays. It 








To Our Subscribers 


We are receiving many inquiries, 
especially from new subscribers, 
asking for our opinion on “quick” 
market moves. Our recommenda- 
tions are based entirely on a study 
of values, leaving the market its 
function to express these values. 
In a highly speculative market 
such as we are now having it 
sometimes happens that when sit- 
uations of this kind are made pub- 
lic the market responds very quick- 
ly. However, we do not pretend 
to be able to predict such move- 
ments nor will we offer advice on 
such movements. Of course, our 
policy of basing our recommenda- 
tions on values will be continued 
because our many years’ experi- 
ence clearly proves that this is 
the only sound method to pursue. 
We will continue to ignore tips, 
fancies and rumors and earnestly 
advise our subscribers to do like- 
wise. They will be much better 
off in the long run as many who 
bought on such impulses in former 
bull markets can well testify. 
“The Financial World’ is not is- 
sued until after the close of the 
market on Saturday. 


—THE EDITORS. 




















would not be surprising if all net earnings 
records for a single month were broken 
in October despite the unsatisfactory show- 
ing that will be made by the hard coalers 
during that month. An interesting feature 
of the October loadings is the gains in the 
Northwest and the losses in the Southwest. 

Northwestern rails are staging quite a 
recovery. 


* * * 
Copper Securities! 
* * * 


HE stocks of companies producing the 

base metals have been quite strong. 
Special strength is noted in the low cost 
copper stocks with a known long life such 
as Cerro de Pasco, Kennecott and Chile. 
Copper metal continues to reach for the 
15c per pound mark which gives the low 
cost producers an excellent profit margin. 


As long as the high cost producers keep on 
a curtailed scale of output the statistical 
position of the industry is good and this 
is normally the season for large copper 
metal orders which may be greatly im- 
proved by further progress in Europe, 


* * * 
The Basic Steel Industry! 
*x* * * 


a! bees other than Judge Gary, head 


of U. S. Steel, has come out with 


‘a most emphatic forecast for the indus 


try. He told the Iron and Steel Institute 
that before another meeting (May, 1926) 
the industry would be turning away busi- 
ness and his view is shared by at least 
90 per cent of the leaders in the industry. 
If this flat prediction proves correct (and 
Judge Gary generally hedges when there 
is a doubt in his mind) it simply bears out 
the predictions made in these advices that 
we were facing the greatest era of pros- 
perity in the history of the country and on 
a remarkably sound foundation. 


: 2s & 
The Securities Outlook! 
*x* * * 


N response to remarkable earning state- 

ments the motor stocks continue to ab- 
sorb the major portion of stock market 
activity and new high prices are being 
recorded from day to day. The General 
Motors report for the third quarter of 1925 
was particularly impressive because of the 
high rate of earnings in combination with 
the expense of bringing out new models 
and price cutting. There further was 
tangible evidence of rising prosperity by 
the increased dividends on American To- 
bacco, Packard, American Bank Note, 
Barnsdall, American Metals, Hoffman Ma- 
chinery and the general increase in net 
earnings reported for the third quarter of 
1925 compared with the same period last 
year. However, the financial district is 
full of rumors and “tips’—not a healthy 
sign. When an official of a company whose 
stock is selling far above indicated earn- 
ings frankly states the stock is too high 
the speculative public promptly ascribes 
“ulterior” motives and buys more. When 
some of the wild expectations are not 
realized (as many will not be) the stock 
will reach its true value. A study of value 
is ignored for the easier form of buying 
on tips. Many who now buy thoughtlessly 
and greedily on tips will at some future 
time be making a study of values to de- 
termine if the stock they have purchased 
will ever again sell at the high price they 
paid for it. For this reason the advice 
is again given to study values. Investors 
are afforded one of those rare opportuni- 
ties to get rid of overvalued stocks and to 
replace them with undervalued ones. The 
most undervalued stocks are the rails espe- 
cially the high yielding Northwestern 
roads, followed by the low cost coppers 
and the high yielding public utility pre- 
ferred stocks. Amongst non-dividend pay- 
ing issues that present attractive specula- 
tive possibilities are the agricultural, 
leather, rubber, linseed oil and sound steel 
stocks, 
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Are Banks Selling Securities ? 


T ent market situation. It is worthy of careful study by our readers. However, we do 
not join in Mr. Owen’s conclusion. The experience he presents is limited and we are in 
a market such as has never been witnessed before. Furthermore the accompanying chart 
is one month more up-to-date than Mr. Owen’s article. It will be noted that New York 
banks have apparently changed their selling policy while out of town banks have increased 
their liquidation. Mr. Owen’s article does, however, emphasize the need for disposing of 
overvalued securities which in our judgment should be replaced with undervalued ones. 
There are no fundamental indications as yet to warrant the opinion on our part that the 
bull market is over. 


, —TueE Epirors. 
By PHILIP H. OWEN 


prominently, and have helped to bring 
about the frequent reactions in the stock 
market. 

In the matter of the banks’ security 
holdings—Lines 3 and 4 representing the 


N an article by the writer in THE 
FINANCIAL Wortp of May 9th, atten- 
tion was called to the accumulation of 


“other stocks and bonds,” and Lines 5 and 
6 the government securities of the New 
York and the outside banks respectively— 
it will be seen that the most important ac- 


I 


securities by the banks throughout the 
country that was taking place at that time. 


ings of these institutions constitute an im- What the Banks Are Doing 
portant percentage of the total investment 1924 1925 
securities held in the United States, and ; 
that intelligent investment buying and sell- am ee oe ee SCS eS oe =~ U 300 
ing in the long run determines the limits ol4 = 212 $$ 3323 2818 8 SIF EBS F 5B 2 8 Vv38@ 
to which the recurring downward and up- on 7 _ mes 
ward movements of the market may run. © - i © 
In order to cover fully the bull market 196 {| as ie 
of 1924-1925 and to eliminate week-to- © ae ae ‘ 
week fluctuations which have little bearing Lo* 
on the general tendency, the chart which ™ <> 0} és a 
accompanies the present article is made 10) wa Ps © 
up of the monthly averages of the banks’ 116 he 2400 
holdings of “other stocks and bonds,” their @ / | sale © 
holdings of government securities, and their “i / “ dient 
loans secured by stocks and bonds as col- es 
lateral, each item subdivided to show New o / rd @ 
York City and the balance of the United * +" feo 
States separately. The New York Times’ ee / Pi @ 
averages of fifty stocks are used to show 2100 co Site 
the relation between the stock market and ® vi @) Pr cma @ 
the various banking statistics. r el a N 
200 # — ~ \ 2500 
Cd é 
Bank Loans ® oo 1 Fl @ 
: (Goo) 77 =" bi Ay 2400 
Examining first the figures of collateral @® ra @ 
) loans—those of the New York banks rep- 1804 900 _ i. 
resented by Line 1, and those of the out- Fa 
1 | side banks by Line 2—it will be noted that @| 9 Y | >. SO ae i a 
t there was an enormous expansion in New req} fon ae / ‘700 
c York during 1924, while money was rela- ® @ +" on woh et © 
4 tively abundant, but there has been no on pn £; a ‘” te. ae _¥o00 
; such expansion this year, although security @ ¥ © © 
y prices are much higher and the demand for - iz aie 
e funds has been greater. t noep ste ____1., 7 
1 The burden of collateral loans has been 6 nail rl AO © 
x gradually transferred to the out-of-town “ ai . é * * 1400 
i banks, and, while there has been no definite @ se" a a i 135 
ie sign thus far that their resources are be- 90 - 4 \30 
% ing strained to carry the load, it is note- @ iO od at ies 
. worthy that loans are increasing faster on A mn 
2 than deposits and more and more use is a 
ti being made of the Federal Reserve re- yn on 
. | discount facilities. n/\ Mens Ho 
rs In J anuary and February this year, when AVERAGE 50 STOCKS W 106 
e- F 4 scarcity of funds put a check on the 100 
y- — &Xpansion of collateral loans at New York, , L 95 
™ recurring flurries in the call money market ae \/ 40 
, called attention to the stringency. Within A\ A YW, $5 
el the past six weeks, the same signals of VY 
distress have been displayed even more 








It was pointed out that the aggregate hold- 
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(Please turn to page 561) 
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Will the Oil Stocks Be Next ? 


d 
af itenseri re 





Dees 


th 


RSs... 
By FREDERICK HANSSEN ; ~ 


OR some time we have been advis- 
ing our subscribers to avoid the oil 


stocks. The reasons for this course 
have been fully outlined in THe Finan- 
CIAL WorLD, and I last discussed this sit- 
uation in the September 26th issue. 

Since then there has been a minor up- 
swing in the oils with pronounced strength 
in some issues such as Marland, which has 
been unusually successful in its drilling 
operations. The minor strength in my 
judgment can be primarily attributed to 
the broad upward swing the market has 
been enjoying. So far as I can determine 
there is no change in the fundamentals 
underlying the oil industry. 

In the final analysis oil stocks will move 
up as a group when crude and refined 
prices are about to be increased; they 
move down when the reverse is the case. 
In other words the oil industry is no dif- 
ferent from any other such as copper or 
steel—it is subject to the law of supply 
and demand. Obviously if the price of 
copper metal or steel products is rising 
the profits of the copper and steel com- 
panies increase and the stock becomes more 
valuable. Equally obvious if the price 
of crude and refined oil advances the 
profits of the oil companies rise. 


Statistical Position 


Whether or not oil prices will advance 
depends upon what is termed the “statis- 
tical” position of the industry. If the de- 
mand is greater than the supply then there 
is good ground for expecting an advance; 
if it is balanced with the supply then sta- 
tionary prices can be looked for, and if it 
is less than the supply then declining 
prices are in order. I am discussing only 
the broad fundamentals that underlie the 
industry. Individual companies, because 
of success in their drilling operations, may 
greatly increase profits. Or a company 
like Vacuum, which is largely in the 
lubricating field may increase its profits 
during an era of low crude prices because 
lubricating oil prices fluctuate so little. 

In the September 26th issue I made the 
statement that the course of crude and 
refined for the near term future would 
be largely dependent on weather condi- 
tions. If favorable motoring weather the 
country over was experienced going into 


550 


the winter months the increased consump- 
tion thus brought about might right the 
statistical position of the industry and 
make further price cuts unnecessary. I 
also pointed out that California has an 
over-abundance of oil on hand. During 
the current week Standard Oil of Cali- 
fornia announced a further reduction in 
crude prices there. A reduction of 25c. a 
barrel was made late in September and 
now a further reduction of 15c. is made. 
Production in California has gained about 
114,000 barrels daily since the first of the 
year, of which about 65,000 is shut in. 

It was the flow of gasoline from Cali- 
fornia to our eastern seaboard which 
brought on the price reduction after mid- 
year. This “bootleg” gasoline as it was 
called was simply a reflection of the un- 
satisfactory statistical position of the in- 
dustry. Further price cuts in California 
indicate that the position of the industry 
is still fundamentally unsound. Today in 
New York gasoline can be bought at vari- 
ous filling stations at prices ranging from 
15c. to 2lc. a gallon. Obviously such a 
condition does not indicate a sound funda- 
mental position in the principal commodity 
produced from crude oil. 

Weather conditions thus far have been 
satisfactory to good gasoline consumption. 
Assuming they will so continue and giving 
due recognition to the highly prosperous 
state of the country and the large number 
of automobiles being sold at this season 
of the year the fact still remains that from 
a short term standpoint there appears no 
sound reason for expecting any broad up- 
swing in the oil stocks. 

Anyone who has carefully followed 
market action of individual stocks in re- 
cent months must appreciate that we are 
in a highly selective market. It is quite 
easy to push up stocks which are clearly 
undervalued and which have clearly and 
favorably defined earning prospects. On 
the other hand stocks which have no such 
prospects for the near future and which 
are largely held by the public have not 
been doing much. I see no reason why 
they should until the all important factor 
of future earnings becomes more favor- 
ably defined. I might also add it is quite 
easy to push up overvalued stocks in 
which there is a good sized short interest. 


@ Applying the acid test 
of value to the oil stocks 
is there any fundamen- 
tal reason for predicting 
a broad upswing in this 
division which has been 
lagging? 


@ Mr. Hanssen has made 
a careful survey of the 
situation and it warrants 
careful reading by those 
interested in the oils. 


The oil stocks in my judgment fall very 
clearly in the category of being largely held 
by the public; there is no short interest 
in them worth mentioning. At current 
prices the stocks as a group, giving due 
consideration to the tremendous capital 
stock expansion which has taken place in 
recent years, appear to be well in line 
with earning power. Quite obviously it 
takes a fundamental change for the better 
to bring about a great market advance in 
a stock like Standard Oil of New Jersey, 
with more than 20,000,000 shares outstand- 
ing and where every advance of a dollar 
a:share means $20,000,000 added to mar- 
ket value. 

To answer the question of when will the 
oil stocks join the bull market it is there- 
fore necessary to be able to predict when 
crude and refined prices will advance. 
There is no immediate prospect of any 
such advance and with bad weather dur- 
ing the coming months further declines 
may take place. Under these conditions 
it is quite obvious that a recommendation 
to buy oil stocks at current prices would 
not be in order. 


Higher Prices 

Of course from a long pull point of 
view the time doubtless will come when 
oil will be selling at higher prices and 
when the stocks of sound oil companies 
will reach higher price levels than those 
now prevailing. Just when that will be 
cannot be forecast with any degree of ac- 
curacy now. It will first have to be rather 
conclusively shown that no new fields of 
magnitude will be developed in this coun- 
try to again upset the statistical position 
of the industry. Only the results of drill- 
ing tests can determine that. Meanwhile 
most oil stocks are selling on a very low 
yield basis. The single exceptions are the 
pipe line stocks which will be discussed in 
next week’s issue of THE FINANCIAL 
Wortp, and Pan American. It is very 
difficult to speculate intelligently in Pan 
American with the policy of Standard of 
Indiana, which controls this situation, un- 
known except in a very general way. 
Doubtless the policy will be conservative. 
The property was acquired to assure 2 
future supply of oil. If curtailed produc- 


(Please turn to page 562) 
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q|] Hartman Corporation — 


A Neglected Chain Store Stock 


@ Why should a chain store stock sell on a basis of yielding 7.6 per cent, 
when earnings comfortably take care of present dividend requirements, 
and with the corner turned that leads to a new prosperity? 


@ Hartman Corporation, which is now under the able management of the 


“May” group, gives promise of duplicating the splendid record of May 
Department Stores; 


@ The stock at present prices does not reflect a proper appraisal of the out- 
look and the value therein; 


@ Is this another of the undervalued stocks? 


indeed, be stretching the imagination 

to expect to find in this group what 
could properly be termed a bargain stock. 
Mentioning bargains, with the high prices 
that have been attained by such leaders as 
Kresge and Woolworth, is a direct con- 
trast. But among this group is to be 
found the stock of HARTMAN CoRPORATION 
selling about $33 a share, paying at the 
rate of $2.50 yearly, yielding about 7.6 per 
cent. There must be reason for or against 
such a condition prevailing. What is it? 
Is the stock undervalued or is it perchance 
overvalued? Let us see. 


A Similar Case 

Before going any further, allow me to 
cite a representative case of progress in 
the chain department store field, that of 
May Department Stores. Going back to 
1920, a period of five years, we find May 
stock selling at the low price in that year 
of $65 a share. Suppose, for our purpose, 
that 100 shares were purchased at this 
price. An outlay of $6,500 is required. 
That starts us on our way with 100 
shares of stock at $65. In this same year 
a stock dividend is declared of 33% per 
cent, increasing the stock held to 1334 
shares. Besides this a dividend of 734 per 
cent is paid, amounting to $933. In 1921, 
an eight per cent payment is made. On 
the 133% shares $1,067 is realized. In 
1922 the same payment is made, $1,067 
and a two for one split up in the shares, 
irom par $100 to $50 par. An extra stock 
payment of 30 per cent is also realized 
bringing total shares held to 34624 shares. 
In 1923, 10 per cent was paid on the $50 
par stock amounting to $1,733.33. In 1924, 
a 10 per cent dividend was paid amount- 
ing to $1,733.33. The total cash payments 
received in this five-year period, and in- 
cluding $1,350 so far in 1925, were $7,- 
883.66. The 34624 shares are worth today 
at $127 a share $44,026.66. A grand total 
of $51,910.32 is realized on the original 
$6,500. Not so bad. But, you say, why 
take such an outstanding success as May 
Department Stores. For a specific reason. 
May Department Stores has as its chair- 
man one Davip May, an outstanding suc- 
cess in chain department store manage- 
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G ince, be of chain stores—it would, 


By WILLIAM J. HEALY 


ment. This same Davin May is now the 
able chairman of HartMsN CorPORATION. 

HarTMAN has not always enjoyed the 
guiding hand of this genius. It remained 
for his advent in the company’s affairs to 
signal a new era, marked by a transition 
from a field of uncertainty to that of 
stable healthy progress. And 1925 marks 
the turning point. What will Davin May 
accomplish tor HARTMAN stockholders? 

Let us go further into the HarTMAN 
situation. The company conducts house- 
furnishing and general department stores 
through subsidiaries in Chicago, Peoria, 
Omaha, St. Joseph, Minneapolis, Milwau- 
kee and Denver. It also has been conduct- 
ing a mail order business in Chicago. Dur- 
ing 1924 the retail stores contributed about 
65 per cent of the volume of business, 
against 35 per cent for the mail orders. 
It has been the mail order end that has 
proved the disturber in Hartman business. 
Owing to the increased credit competition 
from furniture merchants in the smaller 
towns, the mail order credit furniture bus- 
iness showed a shrinkage that was in di- 
rect contrast with the results from the 
chain stores. Davin May was not long in 
sensing this and by the end of this year 
a complete readjustment should be effected. 

Needless to say 1924 was a poor year 
for Hartman. The following record of 
earnings per share based on the outstand- 
ing stock over a period of years illustrates 
that. 


isthe eaieeieethinaebtihicas diac $6.63 
Eee 19.60 
STN iicicchsssntcesveaisamniictlidaS 15.49 
eee Oe eT 3.11 
ESE AS ene 13.38 
BR itinnieninibijaemacistineic. 4.51 
Paine ah iestnitagiontictinlenlbict 2.96 
1925 (indicated)  ............ 4.00 


This eight-year period shows an average 
of $8.65 earned per share. 

Therein lies the reason for the stock 
selling at this price and for the reduction 
of dividend rate that was made in March 
of this year. ‘In 1918 and 1919 the com- 
pany paid $5. From 1920 to 1922 in- 
clusive $7 was the prevailing rate. In 
1923, $7.25 was paid while in 1924 the #4 
rate was maintained. In order to con- 


serve resources while the company was in- 
creasing the 16 retail stores, the dividend 
was reduced to a quarterly payment of 
621% cents or an annual rate of $2.50. 
But as has been said before that is his- 
tory, it is the news of turning the corner 
toward a brighter outlook that holds prom- 
ise for the stock of HARTMAN. 

Notwithstanding the drop in net for 
1924 the gross showed an increase from 
$18,029,440 in 1923 to $19,658,992 in 1924. 
The first indication of turning the corner 
appears in the net for the first six months, 
when in 1925, $1.72 per share was earned 
on the capital stock against $1.58 in 1924 
in the same period. At the close of last 
year the company had current assets of 
$19,945,093 against current liabilities of 
$4,566,750. Net working capital amounted 
to $15,159,859 or the equivalent of $38.42 
per share on the capital stock outstanding. 
Bank loans at this time were $2,311,549 
and the only funded debt consisted of 
$529,000 of purchase money obligations. 
There is no preferred stock preceding the 
issue under discussion, of which there are 
393,615 shares outstanding. 


Improved Showing 


Substantiating what has been reported 
for the first six months are reports eman- 
ating from official sources that give prom- 
ise of an improved showing in the last 
half year. The company’s Loop store in 
Chicago is returning a volume of sales be- 
yond all original expectations. President 
Straus in commenting on the showing of 
the company in the first six months says 
the following: “It is interesting to note 
that almost two-thirds of the profits were 
made in the second quarter, in spite of 
the fact that we are working through a 
transition period, changing our business 
from largely mail order to chiefly retail 
chain store. Prospects for fall business 
appear to be good and such of our stores 
as were in red figures last year are now in 
black.” 

The pick-up in business has been marked. 
Earnings of the company are running con- 
siderably in excess of current dividend re- 
quirements of $2.50 annually. The com- 
pany reports good business for the third 

(Please turn to page 568) 
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Is Yellow Truck a Purchase? 


@ The Class “B” stock is selling at around 33; 


ings and the immediate outlook, is that high? 


@ YELLOW TRUCK & COACH is slated by its guiding spirits to become the 
largest of its kind in the world; 






in view of estimated earn- 


@ With General Motors Corporation backing, the company has interesting 
possibilities for the long pull. 


HE largest manufacturer of com- 
[ mercially operated, revenue-pro- 
ducing vehicles in the world. That 
is the ambitious mark toward which the 
YeELLow Truck & CoacH Manufacturing 
Co. is aimed. And that choice of objec- 
tive, in a measure, suggests the possibili- 
ties of this company for the long pull. 
YELLow Truck & Coacu, as our read- 
ers know, is controlled by the great Gen- 
eral Motors Corporation, whose domi- 
nance in the automobile industry is ad- 
mitted. 


General Motors controls the 
stock of the company, having 
achieved that control when it took over 
and absorbed the General Motors Truck 
Corporation in July of this year, at which 
time the YELLOw Truck & COACH was 
“redressed” in its present corporate form. 


Today, 
common 


A little more than a decade ago, JoHN 
Hertz, who as a boy sold newspapers in 
the streets of Chicago, together with others 
whose rise to a position of comparative 
affluence had been almost equally spectacu- 
lar, began what has turned out to be one 
of the most romantic of the many business 
and industrial. accomplishments in an age 
of tremendous expansion. 


Important Merger 


The announcement of the merging of 
YELLow and General Motors Truck was 
greeted as one of the biggest develop- 
ments in what many believe is going to 
prove one of the most momentous periods 
in the industrial history of the United 
States. With the addition of control of 
this situation to its other activities and 
interests, the General Motors Corporation 
advanced another step its work of 
rounding out a complete automotive ma- 
chine—a perfect “vertical structure.” 


in 


Hertz, who is chairman of the new com- 
pany, and whose organizing and distribut- 
ing genius remains an integral part of the 
new lineup, knows that no one has had 
the courage to attempt an estimate of the 
possibilities of the extension of the use 
of the commercially operated revenue- 
producing vehicle. But he knows that it 
is generally conceded that phenomenal 
though the progress of the industry has 
been to date, development still is in its 
infancy. 

Therefore, Chairman HeErtz’s assertion 
that the plans of the company contemplate 
making it the largest of its kind in the 
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By MARTIN WADE 


world should convey much to the investor 
who, although impressed by the present 
indicated merits of the company’s securi- 
ties, is more concerned about the long 
swing of events in the industry in which 
this company proposes to play a stellar 
role. 


The company at this writing is manu- 
facturing in its Chicago plants seven dif- 
ferent types of motor coaches, two of taxi- 
cabs, and two “Drivurself” cars, besides 
several types of one-ton trucks. Produc- 
tion of these vehicles, it is proposed, in 
future will be on a much larger scale. At 
the company’s Pontiac plant, it is planned 
to produce a line of heavy duty trucks 
ranging from one and one-half tons, to 
seven tons, and tractors ranging up to 
fifteen tons. In one of the subsidiaries, 
the company manufactures Knight engines 
for use in motor coaches and omnibuses, 
and there are assembling, manufacturing, 
and selling companies located in Canada, 
England, and South America. 


It is true that there are in the field sev- 
eral strong companies engaged in the man- 
ufacture of trucks, tractors and motor 
buses and coaches. YELLow Truck & 
CoACH in no sense occupies a monopolistic 
position in its industry. But it has in its 
favor: first, the directing energies and 
ability of John Hertz; and, second, the 
resources of and affiliation with the great 
General Motors Corporation and all that 
that implies. 


One can imagine readily enough what 
it would mean to a steel company in the 
independent group to be merged with a 
separate unit of United States Steél, to be 
operated separately but with the entire 
common stock in the hands of the Steel 
Corporation. 


Transfer that mental picture to this 
situation, and you have a concept of YEL- 
Low Truck & CoacH—from a long range 
viewpoint. ; 

The formation of the present combina- 
tion is so new, and there have been such 
meagre details as to the earnings of the 
new lineup, that it is extremely difficult to 
make anything like an accurate estimate 
of earning power on the new capitaliza- 
tion. 

The capital structure of the present 
company includes: 

No funded debt; 
150,000 shares (issued) 7% cumula- 
tive preferred stock; 





“— 


690,000 shares, 
stock ; and, 

800,000 shares of common, all owned 
by General Motors Corporation. 


The 7% cumulative preferred stock 
came into existence as a stock dividend to 
holders of the Class “B” stock, at the 
rate of one share of preferred for each 
four shares of “B” stock held. 

The Class “B” is entitled to annual divi- 
dends of 75c. a share for three years, dur- 
ing which time the rate is cumulative. 
During the three-year period, the com- 
mon shall be entitled to 75c. a share after 
the Class “B” shall have received that 
amount, and both shall share alike after 
each shall have received 75c. a share, At 
the end of the three-year period, both 
stocks shall have equal rights, and, if the 
directors so desire, they may change the 
“B” to common stock, making a total of 
1,400,000 shares of common, of which, as- 
suming no change in the meantime, General 
Motors Corporation would control 800,000 
shares. 


par $10, Class 


Combined Earnings 


Last year, Yellow Truck, not including 
General Motors Truck, earned a net of 
about $2,742,008. General Motors Truck 
division showed a net of about $250,000. 
That would give to the combined com- 
panies a consolidated net of about $2,992,- 
408, which, after deduction of 7% divi- 
dends on the new preferred stock of the 
new company, would leave a net applic- 
able to the junior stocks of approximately 
$1,942,408. 

That net, roughly figured, would be 
equal to about $1.39 a share on the com- 
bined Class “B” and common stocks. It 
is obvious, therefore, that there is little. 
prospect for the time being of there be- 
ing any payment on the Class “B” shares 
in excess of the regular 75c. a share divi- 
dend. 

Of course these estimates all approxi- 
mate and may be unfair as a measure of 
the present indicated earning power of the 
new stocks. But, in the absence of figures 
relating to the new company of a com- 
prehensive nature, one has no alternative 
and must depend upon the figures available 
from the income statements of the last 
full year prior to consolidation. 

The preferred stock appears to be amplv 
covered now as to dividend requirements 

(Please turn to page 564) 
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q/ Twin City Rapid Transit— 


An Improved Traction Stock 








The New Picture 


Final Valuations: 


Equal per Share of Common.... 








Balance for Common............ $ 1,817,000 


$8.23 


St, Paul Ci By... ....... $15,998,849 a 
Minneapolis Street Ry. ........ 25,346,080 ditions; 
I a cricoccsemtaiiniai $41,344,929 
ne $ 3,100,000 
a NI his6 sisebtpiesceetineiedes 1,073,000 established ; 
OR I $ 2,027,000 € Common pays 
Preferred Dividends  .................. 210,000 


return. 

















ECENT activity in the common 
R stock of the Twin City Rapip 

TraNsit ._Company suggests that 
the highly spectacular performances of a 
baker’s dozen of listed stocks has not 
destroyed altogether the vision of those 
who are alert. 

At this writing, the stock is quoted at 
around 69. It pays $4 a share annually, 
so that price affords an income return of 
something like 5.8 per cent. That return 
is comparatively low, considering the fact 
that money today is worth about 5 per 
cent, 

In the first six months of this year, 
Twin City Rapiw TRANSIT earned about 
$2.51 a share—a little better than one-half 
the dividend for the full year. Nothing 
remarkable about that. Although it sug- 
gests that the dividend is fairly safe, it 
does not disclose a noteworthy earning 
capacity such as would justify enthusiasm. 


Discounting Possibilties 


Those who stop with the foregoing are 
not the ones who have been responsible 
for the recent strength of the stock. The 
latter are discounting the possibilities for 
the company under the favorable decision 
of the Federal courts at St. Paul. 

That decision gave to the Twin City 
Rap Transit Company the right to 
charge fares for service that would per- 
mit of 714% return on property investment 
value, and ordered an eight-cent fare as 
reasonable and necessary to that end. 

Therefore, the farsighted investor will 
appraise this stock in the light of the net 
earnings which it will be possible, or 
should be possible for the company to earn 
with an eight-cent fare, on the basis of the 
valuation that has been placed on the 
Properties of the company for rate-making 
purposes, 

The valuation authorities of the state 
of Minnesota have declared the properties 
of the St. Paul City Railway, a subsidiary, 
to represent a value of $15,998,849. 
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To the Minneapolis Street Railway, an- 
other subsidiary, a value of $25,346,080 
has been given. 


A 7%% return on the total of those 
values (see details in tabulation herewith) 
would amount to $3,100,000. After deduc- 
tion of debt interest and preferred divi- 
dends, there would remain applicable to 
the common stock $1,817,000. This amount 
would be equal to $8.23 a share for the 
common stock. 


In other words, instead of being a stock 
that apparently is able to earn its dividend 
requirements with little to spare as a mar- 
gin of safety, the common of Twin City 
Rapip TRANSIT has a potential earning 
power, providing the new rates prove to 
be adequate for a full 744% return on the 
value of property investment, equal to 
more than double the current dividend of 
$4 a share annually. 

A brief examination of the history of 
this company now will be apropos. 
Twin City Rapip TRANsIT controls and 
operates all of the street railway system 
that serves Minneapolis, St. Paul and Still- 
water. It leases water which is utilized 
with steam power to operate the transit 
lines. In addition to the operation of street 
railway lines, the company owns and op- 
erates a system of express boats on Lake 
Minnetonka. The company’s fuel supply 
is obtained from mines in Illinois under a 
contract which delivers the coal at cost of 
production, or considerably below the pre- 
vailing. price for steam coal. 

The company in the past decade has 
been able to maintain a fair earning power, 
net in that period having been equal on 
the average to $4.98 a share annually for 
the common. The bonds of the company 
have been well protected, interest having 
been earned each year in the past ten with 
a reasonable factor of safety. 

However, in the past three or four 
years, there has been very little to en- 
courage the investor who is guided by in- 


@ Recent activity in the common stock of TWIN 
CITY RAPID TRANSIT suggests discounting of 
company’s better position under new con- 


@ State utility body has fixed valuations and the 
right of the company to a fair return has been 


$4 annually, and would earn 


$8.23 with fares such as to provide a fair 


By BYRON C. HALL 


dication of ability to expand gross rev- 
enues from year to year. In this case, 
gross has been more or less stationary. 
On the other hand, there has been a ten- 
dency, as in the case of the industry as a 
whole, for operating expenses to rise. 
Realizing that its fares were inadequate 
in view of the unavoidable trend of operat- 
ing costs, the company sought for some 
time to obtain public consideration for its 
problems. In 1921, the legislature of the 
state, impressed by the reasonableness of 
the position taken by the company, passed 
an act which gave to the State Railroad 
and Warehouse Commission the sole right 
to value street railway properties and to 
fix rates that would permit of a fair re- 
turn upon fair value of properties em- 
ployed in providing street railway service. 


Increased Fares 


The Twin City Rapmw Transit Com- 
pany subsequently made application to the 
Commission for right to charge a cash fare 
of seven cents on its lines. This right 
temporarily was granted, but the order 
was opposed by the cities of St. Paul and 
Minneapolis, which applied for restrain- 
ing court orders. In 1922, the validity of 
the law giving the state public utilities 
commission the power to fix values and 
rates was attacked in the federal courts. 
In the meantime, the State Railroad and 
Warehouse Commission proceeded with 
hearings with a view to fix final property 
valuations on the properties of the Twin 
City Rarip Transit Company. 


The effort to upset the act of the legis- 
lature was defeated, and validity sustained. 
Finally, in May of this year, the Commis- 
sion announced final valuations on the sev- 
eral properties of the company, but failed 
to take any action in the matter of rates. 


The efforts of the company to obtain the 
right to charge fares that would enable 
(Please turn to page 563) 
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q Lion Oil— 


A Fast Growing Oil Company 


@ Official estimate, based on actual results of operations in the first nine 
months, places probable net for 1925 at $6 a share after depletion, depre- 


ciation and taxes; 


@ According to official information, less than one-third of the year’s large 
increase in earnings came from flush production; 


@ The strategic location of the company’s refinery enables it to add materi- 
ally to profits directly traceable to that source. 


ITH a net after all charges, in- 
W cluding depreciation, depletion 

and taxes, equal to better than 
$6 a share for its 200,000 shares of com- 
mon stock outstanding, Lion O1L seems to 
possess impressive elements of interest 
even though there is lacking in the oil 
industry as a whole fundamental reason 
for enthusiasm. 

The business of the Lion Ort REFINING 
Company primarily is that of refining and 
marketing; at the same time the company 
has leases covering 1,600 acres of oil lands 
in the heart of the best producing section 
of the state of Arkansas, from which it 
is now producing at the rate of in excess 
of 10,000 barrels daily. 

This year’s splendid operating results, 
according to official information, were 
made possible largely by profits obtained 
from the refinery, which is located at El 
Dorado, in Arkansas and occupies a 
pecularly advantageous position. It has 
been stated by President Winters that 
dividends could be paid from profits from 
the company’s refinery without drawing 
upon a single barrel of production from 
its own fields. It is estimated that about 
one-third of this year’s profits proceed 
from what is known as flush production, 
so that it is reasonable to assume that the 
company has attained a promising degree 
of stability in earning power. 


By ADAM PRYOR 


With reference to the very favorable 
position which the company occupies in 
connection with its refinery, it may be ex- 
plained that there is a pipe-line differ- 
ential on Smackover crude of 32 cents a 
barrel in favor of Lion Refining, and a 
freight rate differential on shipments to 
the east of half a cent a barrel in favor 
of Lion, 


The refinery is the largest in capacity in 
Arkansas, and is comparatively new and 
fully modern, having been constructed 
two years ago. The plant is equipped 
with 35 stills, of which 15 use the Burton 
cracking process for transforming the 
greatest amount of crude into gasoline. 


Sales are directed from the company’s 
own offices in Kansas City, and manufac- 
ture is confined to three main products: 
gasoline, fuel oil, and road oil. The pro- 


duction or making of the latter, employs - 


the dregs of petroleum, and it is a by- 
product with a constantly expanding de- 
mand, 


Able Management 


Management is of a high order, the 
head of the company being a former ex- 
ecutive of the successful White Eagle Oil 
& Refining Company, and of other well- 
known properties. The majority of the 
directors of the company are former ex- 
ecutives of important oil companies, In 


therefore, the 
entitled to con- 


respect of management, 
company apparently is 
fidence, 

It is fortunate for this company that its 
leases are in Arkansas for the most part, 
because producers in that state have been 
pursuing a conservative policy with regard 
to production. The maintenance of this 
policy has aided Lion in making the show- 
ing which has been possible during a time 
when the oil industry generally has been 
in a state of depression and even now is 
in a position of uncertainty. 

That a comparatively small proportion 
of the company’s large earnings for the 
current year proceeded from flush produc- 
tion is indicative of a soundness that is 
entitled to recognition when one is seeking 
to form an opinion regarding the secur- 
ties of the company. 

The fact that earnings in the third 
quarter of the year were at a much better 
ratio than in the first six months of the 
year, it is believed is indicative of strength. 
The first nine months’ net, before depreci- 
ation, depletion and taxes, was equal to an 
annual rate of $13.62 for each share of 
Lion Om. It is the policy of the com- 


pany to be properly liberal in deductions 
for the before mentioned items, and these 
charges for this year, it is estimated, will 
be equal to half the net earnings applicable 
(Please turn to page 564) 
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Refinery of Lion Oil at El Dorado, Kansas 
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Popularizing the Bank Stocks 


investors ; 


for opportunities; 


The high prices of the securities of our bank- 
ing institutions discourage many prospective 


Knowing as they do the value of diversification 
and not being able to acquire it unless with the 
employment of huge sums they look elsewhere 








« A forward step has been taken to remove these obstacles in the forming 
of the Bankstocks Corporation and it has helped to popularize this class 


of securities. 


stitutions that enjoy the confidence 

that is placed in our banks. We 
look up to them as the acme of intelligent 
employment of money and the results ob- 
tained give firm substantiation to our con- 
victions. But how many of us have con- 
sidered joining with them in their pros- 
perity? The privilege is ours if there is a 
desire to participate. I had occasion in 
the April 18, 1925, issue of THe FINAN- 
cIAL WorRLD to analyze and suggest pur- 
chases in the group of bank stocks. A 
recapitulation of market action shows ad- 
vances ranging from 100 to 200 points. 


T si are few of our national in- 


By WILLIAM J. HEALY 


Then why is it that the public is not more 
keen for a part in this industry? 

There are two main reasons why they 
hold off. First is the high prices which 
high-grade bank and trust company shares 
command. The second is an outgrowth of 
the first, lack of diversification, prompted 
by these high prices. I need say little about 
the advantages of diversification—they 
were ably covered by Mr. GUENTHER in 
another issue a week ago. 

It remained for one Paut V. SHIELDS 
to develop a brain child of his, the Bank- 
stocks Corporation, to enable investors to 
participate with the banks on a more at- 


tractive basis as to price and diversified in- 
vestment. 

Bankstocks Corporation is a company 
which invests in the capital stock of the 
more prominent banks and trust companies 
in the United States and Canada and its 
investments are limited to such stocks. 
The company’s by-laws contain restrictive 
provisions governing investments, which, 
among other things, provide for the care- 
ful diversification of such investments. 
The company thus affords its stockholders 
a participation in a carefully selected and 
properly diversified group of bank and 

(Please turn to page 568) 








Original Investment, Including Exercise of 


A. Representative Investment in Bank Stocks December 31, 1914, to October 20, 1925 


Based on the purchase of one share of each stock, the exercising of all stock rights and 
the retention of the entire investment to October 20, 1925 


1914 





at concession prices, 








(*) Secured through stock subscription privileges 


(+) No subscription privileges declared. 








Stock Rights Oct. 20, 1925—— —of Principal— 

Price Costof Total Total Market Gainin Gain in 

One Share New New Cost Shares Price Market Value 
Dec. 31, Shares Shares All Owned Per Shares Market Value of 

1914 (*) (*) Shares () Share Owned Value (§) Principal 

Chase National ..............:....... $575 3 $575 $1,150 4 $580 4 $2,320 $1,170 101.8% 
hoe ti... 335 ¥% 75 410 1% 573 1% 917 507 123.5 
Beutable Trust, «..........-...... 450 5% 483 933 6% 325 6% 2,169 1,236 132.5 
Guaranty Trust .................. 510 1% 150 660 2% 390 2% ~=«1,075 415 63.0 
Mechanics & Metals .............. 215 yy 50 265 1% 440 1% 660 395 149.1 
National Commerce .............. 170 (t) Nil 170 1 393 1 393 220 131.1 
Bonkers Treast ..................... 410 7/9 77 487 17/9 585 17/9 1,040 553 113.6 
Irving Bank-Columbia.......... 425 1% 150 575 2% 340 2% 850 275 47.8 
Corn Exchange .......0.0.0....-.-... 298 1.85 185 483 2.85 590 2.85 1,682 1,199 248.0 
Chemical National ................ 390 (Tt) Nil 390 1 690 1 690 300 77.0 

Ee $3,778 $1,745 $5,523 $11,796 $6,273 118.7% 


(t) Represents one 


shares secured through stock subscription privileges. 
(§) Represents the differences between col. 4 and col. 8. 


Status of Investment, 


1925 
Gain in Value 








share originally purchased, plus extra 














October 31, 1925 
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The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 
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Miscellaneous Industrials 





American Republics— 
Rating “B” 

American Republics reports net of $9.26 
a share for the first nine months of 1925 
compared with $7.46 a share for the 
same period in 1924. The company has 
been quite fortunate in recent oil drilling 
activities. 


American Sugar— 
Rating “B” 


American Sugar has purchased 25,000 
bags of Cuban raw sugar at 1 15/16 cents, 
a new low price for raw sugar. Whether 
or not sugar is now scraping bottom and 
time to buy sugar stocks has come is still 
a speculative question because of the un- 
certainty surrounding next year’s outlook. 
Present prospects indicate another large 
crop and continuance of unprofitable raw 
sugar prices. 


Anaconda— 
Rating “B” 

Anaconda is officially reported operating 
at about 75 per cent of capacity with an 
improving demand for the copper metal. 
Of course the company could very sub- 
stantially increase its output particularly 
from its higher cost mines. 


Archer-Daniels— 
Rating “B” 

Archer Daniels and its subsidiaries re- 
ported for the eleven months ended Aug- 
ust 31, 1925, net income of $1,900,227 after 
depreciation and taxes, equivalent, after 
allowing for preferred dividend require- 
ments, to $7.94 a share earned on the 200,- 
000 no par shares of common stock out- 
standing. The fiscal year has been changed 
to end August 31 and this accounts for 
the report of eleven months. On the basis 
of a full 12-month year these earnings 
would be equivalent to $8.66 a share as 
against $1.47 per share earned in 1924. 
This company was favorably analyzed in 
the September issue of THE FINANCIAL 
WokrLp, and with earnings made public the 
stock at its present price suggests a repeti- 
tion of the recommendations. Earning on 
a basis of over 20 per cent of its market 
price the stock appears to offer attractive 
possibilities for the pull. A general im- 
provement is noted throughout the balance 
sheet. Inventories have been reduced 
from $4,114,085 to $2,974,449. Cash has 
been increased from $458,846 to $1,533,347 
and bills payable reduced from $2,498,164 
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to $141,920. The company enters the new 
year in excellent financial condition. 


Cerro de Pasco— 
Rating “A” 

It is now estimated that Cerro de Pasco 
should be able to report about $6.75 a 
share earned in 1925. This is before any 
allowance for depletion. Earnings in the 
second half of the year are showing up 
much better than the first half earnings 
because the company appears to have its 
troubles behind it and an increase in cur- 
rent dividend rate is expected before long. 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 


Hartman Corporation, com......C to B 
See Te ae CtoB 




















Certainteed— 
Rating “B” 


Certainteed Products sold 175,000 shares’ 


of common stock through a banking syn- 
dicate. With the retirement of its bonds 
this brings the company’s capitalization up 
to 307,000 shares of common stock of no 
par value, preceded by 26,750 shares of 
second preferred and 44,900 shares of 
first preferred. Of course, this great in- 
crease in common stock capitalization has 
somewhat diluted the earning power ap- 
plicable to the common which is naw esti- 
mated on the increased stock at between 
$5 and $6 a share for 1925. On this basis 
the stock appears to be well adjusted to 
current earning power. 


Coca-Cola— 
Rating “A” 

For the third quarter of 1925 Coca-Cola 
reports net of $3,346,000, a gain of nearly 
one million dollars over the same quarter 
of 1924. A large part of this gain has 
been made possible by prevailing low 
sugar prices. 


Corn Products— 
Rating “B” 

Corn Products reports a net of 54 cents 
on its common stock in the third quarter 
compared with 82 cents a share in the 
third quarter of 1924. The company still 


needs lower corn and higher sugar prices 
to bring about an improved earning situa- 
tion. Dividends are just about 
covered. 


being 


Cuba Company— 
Rating “B” 

Cuba Company stock has been listed on 
the New York Stock Exchange and was 
thoroughly discussed in a recent issue of 
THE FINANCIAL Wor_p. Earnings have 
averaged about $7 a share for the past 
three years and current dividend of 4 a 
share appears to be well secured. Earn- 
ings are inclined to be erratic because about 
one-third comes from sugar operations, the 
balance coming from its railroad opera- 
tions. 


Cudahy— 
Rating “A” 


Indicative of the improved packing sit- 
uation sales of Cudahy for the ten months 
ended August 31 which amounted to $180,- 
000,000 as against $162,300,000 in the same 
period of last year. 


Cuyamel— 
Rating “C” 

Cuyamel Fruit reports net of 24 cents 
a share earned on the third quarter of 
1925 compared with 66 cents a share earned 
a year ago. For the first 9 months net 
was $2.93 a share compared with $2.13 
in the same period of the previous year. 
Apparently the $4 dividend rate is in 
danger. 


General Cigar— 
Rating “B” 

It is expected that General Cigar will 
make a good earning report for the third 
quarter of 1925 and an even better one for 
the fourth quarter. The stock has been 
quite strong and active market wise. 


Island Creek— 
Rating “A” 

Island Creek Coal reports net of $11.20 
a share earned on its common stock in the 
first 9 months of 1925 compared with 
$14.23 in the same period of 1924. Earn- 
ings are off somewhat because of lower 
coal prices, but should improve sharply 
during the 4th quarter. 


Kresge— 


Rating “C” 
It is expected that S. S. Kresge & Com- 
pany will call a special meeting to vote 
(Please turn to page 567) 
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Position of the Bond Market 


eee 


1922 


The Outlook 
for Various 
Classes 


of 
Bonds 


oe 


ONEY rates which became fairly 
M. stabilized last week were inclined 
to soften somewhat this week. 

This tendency has as yet had no appreci- 
able influence on bond prices. The market 
as a whole, held firm, although there was 
considerable irregularity in some sections. 
Standard investment issues fluctuated with- 
in a narrow range. The average price for 
40 domestic bonds is practically unchanged. 

The French issues were influenced by 
special conditions affecting the financial 
affairs of that country. All of the French 
issues lost ground. The French 8s lost 
314 points, and the 7s lost 2% points. On 
the other hand, the Mexican issues ad- 
vanced in sympathy with the improved 
sentiment regarding the outlook for the 
consummation of the plan to resume inter- 
est payments on that country’s external 
loans. The Mexican issues advanced from 
1 to 4 points. Brazilian issues were in de- 
mand, the 8s advanced 134 points while 
the Brazilian Railway 7s advanced 4% 
points. The German Government 7s re- 
acted 1 point from last week’s close. 

In the general list of corporation bonds, 
trading continued at a fair pace. Naturally 
enough, considerable attention was given 
convertible issues, which moved in sym- 
pathy with the ‘sharp advances scored by 
some of the stocks. Pan-American con- 
vertible 6s advanced to 109 but later re- 
acted and closed the week with a gain of 
Ys point. California Petroleum 6% ad- 
vanced 7% point. International Paper 6s 
gained 2% points while the 5s advanced 1% 
points. The fertilizer issued continued 
their advance, particularly the Virginia- 
Caroline Chemical issues; the 714 advanced 
6 points. International Agricultural 5s un- 
stamped gained 1 point, while the stamped 
gained 5% points, thereby bringing the 
two issues more in line. Union Bag and 
Paper 6s gained 5 points. The sugar issues 
were weak and losses ranged from 34 
point for Cuba Cane 8s to 2% points for 
Manati Suar 7%4s. Rogers Brown Iron 
7s lost 3% points. 

In the rail division the standard invest- 
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By C. A. BRICKMAN 


ment issues were steady and show only 
slight changes from last week. Special 
strength was displayed by Erie consoli- 
dated and general 4s. The former ad- 
vanced 15 points, while the latter gained 
1 point. New York, New Haven & Hart- 
ford 6s advanced 1 point. Speculative is- 
sues in general show losses. International 
Great Northern adj. 6s, lost 334 points be- 
cause of poor September earnings. It now 
appears as though a full 6 per cent pay- 
ment will not be made mandatory by 1925 
earnings. St. Louis and San Francisco 
income 6s, lost 7% point, Missouri, Kan- 
sas and Texas adj. 5s lost 5% point. Na- 
tional Railways of Mexico 4% were strong 
and advanced 2% points. 

Among the public utility bonds, gas, 
electric and power issues were irregular in 
price movement on a reduced volume of 
business. Losses predominated in the local 
traction issues. New York Ry. 6s, New 
York St. Ry. 4%s and Third Avenue adj. 
5s, each lost about 1 point. Brooklyn Man- 
hattan Transit 6s gained % point. 

Bond Yield Tax Table 

The table on page 565 shows the effect 
on returns through proposed reduction of 
maximum surtax to 20 per cent. The table 
is self explanatory and clearly indicates 
our point of contention that there never 
was any valid reason, except possibly for 
safety, for a person with a net taxable in- 
come up to $50,000 to invest in tax-exempt 
securities. Tax-exempt securities have 
been inclined to softness for several months 
and show a greater proportionate decline 
than taxable Libertys and corporation 
bonds. This has apparently been due to 
investors switching from tax-exempt to 
taxable issues. We advise any investor 
contemplating such action to do so at once. 

With this switching trend under way, it 
is probable that it will continue for a con- 
siderable period and tax-exempt securities 
will gradually pass from the hands of in- 
dividuals to the vaults of institutions. 
When the vast amount of state and muni- 
cipal bonds is taken into account, it is hard- 
ly necessary to point out to the bearishly 


ee 


inclined the extreme hazard of getting 
in the way of the investment switching 
movement. 
x * * 
Offerings of the Week 
The volume of new offerings was con- 
siderably larger than the previous week. 
The principal issues are listed below: 
$12,500,000—Inland Steel Company, 20- 
Year 5% per cent Debentures, 
due 1945. Priced at 9814 to 
yield 55@ per cent. 
25,000,000—The Czecho-Slovak Republic, 


Secured External Sinking 
Fund Gold Loan of 1925, 20- 
Year 7% per cent Bonds, 


Series A, priced at 96 to yield 
over 8 per cent. 
1,750,000—City of Duesseldorf, Ger- 
many, 7 per cent Serial Gold 
Bonds, due 1926-1945, priced 
to yield from 7 per cent to 
7.6 per cent, according to ma- 
turity. , 
1,500,000—Chicago Motor Coach Equip- 
ment Trust, 6 per cent Equip- 
ment Trust Certificates, Series 
A, maturing 1926-1930, and 
priced to yield 5.25 per cent 
to 6 per cent, according +o 
maturity. 
2,000,000—Western New York Water 
Company, First Mortgage 25- 
Year 5% per cent Bonds, 
Series A, priced at 96% to 
yield over 5.75 per cent. 
1,900,000—79 Madison Avenue Building 
(New York City) First Mort- 
gage 6 per cent Bonds, due 
serially 1924-1940, priced at 
100 to yield 6 per cent. 
2,400,000—European Mortgage & Invest- 
ment Corporation 7% per cent 
First Loan Gold Farm Sink- 
ing Fund Bonds, Series A, due 
1950, priced at 92 to yield 
about 8% per cent. 
4,500,000—The Cincinnati Street Rail- 
way Company, First Mortgage 
(Please turn to page 565) 
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The Credit of Czechoslovakia 


€ With American investments in Czechoslovakia approximating $100,000,- 
000, a detailed discussion of the economic and financial conditions in the 
country should prove of unusual interest to investors; 


@ Dr. Winkler has recently been over the ground and his findings and opin- 
ions are based on first-hand information. 


OME seven years ago, the Narodny 
S Vybor or National Committee pro- 

claimed the independence of the 
Czechoslovak State, following the capitula- 
tion of the Austrian armies. The new 
state comprises within its boundaries the 
provinces of Bohemia, Moravia, Silesia, 
Slovakia and autonomous Carpathian 
Ruthenia. It embraces an area of 54,438 
square miles and a population (according 
to census of February 15, 1921) of 13,613,- 
172, or about 256 inhabitants to the square 
mile. Of the total population 65.5 per cent 
are of Czechoslovak nationality, 23.4 per 
cent of German, 5.6 per cent of Hungarian 
or Magyar, 3.4 per cent of Russian, and 
2.1 per cent of other nationalities. 

With American investments in Czecho- 
slovakia aggregating approximately $100,- 
000,000, including the recently offered 7% 
per cent loan of $25,000,000, and with the 
probability of an offering in the not dis- 
tant future of a Czechoslovak industrial 
loan (the Brno Machinery Co.) in this 
market, a detailed discussion of the eco- 
nomic and financial conditions in the coun- 
try should prove valuable. 

Of the recent Government loan, a con- 
siderable amount is expected to be utilized 
for the establishment of a new Bank of 
Issue to take the place of the present Bank 
office of the Ministry of Finance (Bank- 
ovni urad ministerstva financt). Credit is 
no doubt due the relatively young Republic 
for having, from the very outset, steered 
clear of unsound economic and financial 
policies, refusing to indulge as did most 
of her continental neighbors, in wild orgies 
of inflation. One of the first acts of the 
new Government was the prohibition of 
borrowing on war loans, thereby prevent- 


By Dr. MAX WINKLER 
Manager Foreign Dept., Moody's Service 


ing the further expansion in the amount 
of banknotes in circulation. The next 
step was to stamp the notes of the Austro- 
Hungarian Bank circulating in Czecho- 
slovakia, thereby distinguishing these notes 
from notes circulating in Austria and the 
various states which had formerly be- 
longed to the Hapsburg Monarchy. In 
this way, Czechoslovakia separated herself 
from the Austro-Hungarian Bank and set 
up as a provisional body to supervise the 
circulation of notes, a State Bank under 
the title of Bank Office of the Ministry 
of Finance. The value of notes stamped 
and banknotes exchanged in the territory 
which constitutes present-day Czechoslo- 
vakia approximated Kc 10,000,000,000, of 
which about 2,700,000,000 were retained as 
preliminary payment on a future capital 
tax. The notes remaining in circulation 
were exchanged at their face value for 
newly issued Czechoslovak state banknotes. 
It was also provided that the amount of 
notes in circulation must not exceed the 
amount of stamped notes plus one-half of 
Treasury Bills and Short Term Cash 
Vouchers of the Austro-Hungarian Bank, 
all other circulating notes to be covered 
by commercial transactions such as bills, 
notes, etc. It was further stipulated that 
the Bank must not advance any loans to 
the Government. The legal maximum of 
notes in circulation was fixed at Kc 10,- 
000,000,000. Due to the sound policy pur- 
sued by the Bank, the actual amount in cir- 
culation is substantially below the legal 
limit. 

According to latest reports, the ratio 
of gold and silver holdings and of foreign 
balances to notes in ‘circulation stands at 
about 22.4 per cent, as compared with 24.5 
per cent at the beginning of 1924, 13.3 per 


cent in 1923, 12.9 per cent in 1922, about 
2 per cent in 1921, and only about 3 per 
cent in February, 1920. 


At the time of the establishment of the 
Bank Office, it was stipulated that a Na- 
tional Joint Stock Bank was to replace the 
office, in the event that economic conditions 
in the country should justify such change. 
Under date of February 11, 1925, the 
Czechoslovak Government announced its 
readiness to organize a new independent 
Bank of Issue “in pursuance of the pro- 
visions of the Law of April 14, 1920,” on 
the same lines as the National Banks in 
Austria and Hungary. The principal aim 
of the Bank is to continue the stabilization 
of the currency with reference to New 
York exchange, a variation being permitted 
between 2.90c and 3.03c per one Czecho- 
slovak crown. Although the metallic 
cover is to be 35 per cent, the existing re- 
serve of around 23 per cent is to be main- 


tained for the time being, such ratio, how- . 


ever, to be increased every year by 1 per 
cent until a reserve ratio of 35 per cent is 
attained. The capital of the Bank is to 
consist of 120,000 shares of $100 par 
value, the Government agreeing to sub- 
scribe to one-third of the amount. 

Trade: With the country’s foreign 
trade entirely satisfactory, Czechoslovakia 
is not expected to encounter any serious 
difficulty in connection with the mainten- 
ance of a stable currency. Trade statistics 
for the past several years are presented in 
an accompanying table (in Czechoslovak 
crowns) : 

With the exception of 1919, Czecho- 
slovakia has always shown an appreciable 
balance of trade in her favor. Although 
as a result of somewhat unsettled condi- 


(Please turn to page 569) 














Year 
1919 
1920 
1923 . 


1925 (Jan.-Aug.) 





*Excess of imports 
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Czechoslovak Trade Statistics ne 

: Imports Exports of Exports 
eal 6,428,000,000 5,686,000,000 . 742,000,000* 
Sista ll 23,384,412,785 27,569,414,586 4,185,002,801 
sessansesseseseeseee22,433,293,319 27,311,585,557 4,878,292,238 
ee | 18,086,348,590 5,390,832,889 
ceacinclalll 10,222,287,819 12,573,315,304 2,351,027,485 
eee ee 15,862,297 ,629 17,022,251,035 1,159,953,406 
See er - 10,191,000,000 11,582,000,000 1,391,000,000 
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By THE OBSERVER 


On a point of law the lower Fed- 


Minority eral Court of Virginia has ruled 
Balked that the Interstate Commerce Com- 
by Court mission has full plenary powers 


over the leasing of the CHEsa- 
PEAKE & Ounlo. If this decision is upheld by the Su- 
preme Court, to which the question finally will be 
brought for adjudication, the case of the minority stock- 
holders of the CHESAPEAKE & Ouro will come to an 
end. 

This decision as to the powers of the Commission 
is of great importance in the general question of rail- 
road mergers, for it vests it with a power Congress 
omitted when it created the Commission, the force of 
authority to yule that, if a merger meets with the ap- 
proval and has the sanction of the majority of the 
security holders, it can be made mandatory. 

Then, the only remaining problem which will have 
to be settled, and we are afraid it can be settled only 
through legal process if there is a minority group 
dissatisfied with the terms of mergers, is the price of 
the securities. The investor has the constitutional right 
of testing by law any effort made which he thinks 
deprives him of his property without the due process 
of legal action. 

In passing, it might be pertinent to comment that 
the signs all seem to point to the probability that the 
merging of railroads, which is regarded by the Admin- 
istration as one of the means of solving a complicated 
railroad problem, is not going to proceed as rapidly as 
some have expected. Mr. Loree of Delaware & Hud- 
son has retained former Secretary of State Hughes to 
assist in his plan for expansion, suggesting realization 
that the fruition of his plans will require protracted 
contest. In short, everything indicates that it will 
be several years before railroad consolidations can be 
accomplished. 


Another agreement has been entered 


Mexico into by Mexico to resume interest 
Will on her bonds. The terms which 
Pay have been modified by excluding the 


railroads, which the Government 
will turn over to private ownership, await the ratifica- 
tion of the Mexican Congress. But, as the negotiations 
were in accordance with President CALLEs’ ideas, no 
delays are anticipated. The bondholders will not hesi- 
tate in accepting the arrangement now entered upon 
and by which they once more will come into their long 
delayed interest. 

In arranging the new agreement the initiative was 
taken by Mexico. Her willingness to take up her bur- 
den is the bright side of the present negotiations. It 
should cement the friendship between the two nations, 


and will pave the way for a greater era of prosperity 
for our Southern neighbor. 


Our able Secretary of the Treasury 

Mellon’s evidently entertains no delusions 

Natural about the states voting favorably 

Remedy for a Constitutional amendment 

which would take away from them 

the right to issue tax exempt securities. This impres- 

sion is gained from the recommendations he has sub- 

mitted to the Ways and Means Committee of Congress 

in connection with the new tax bill which it has under 
consideration. 

He contends that, if the surtax is put at a point 
where productive business and investments can com- 
pete with tax exempts in net return to wealthy inves- 
tors, Congress will have solved the problem of dealing 
with these favored securities. The force of this sound 
logic is unanswerable. Should Congress see the light 
that MELLon has thrown upon our most uneconomic 
tax principle, it can be cured by the most natural 
remedy, and very quickly. 

Should Congress adopt the Secretary’s suggestion, 
and it could not have a more intelligent guide to ad- 
vise it, the coming year may witness the release for 
productive business and for sound investments a 
plethora of capital, heretofore concealed, which could 
easily keep interest rates down, even in the face of 
considerably more business expansion. 

This prospect already is in the process of discount- 
ing, for bond prices in securities which would be 
favorably influenced by a substantial reduction in sur- 
taxes have undergone enhancement in market value. 
Another distinctly good influence acceptance by Con- 
gress of MELLON’s advice would have is it would tend 
to increase the market value of dividend paying rail- 
road stocks, which are considered in investment circles 
as possessing valuable protection in government super- 
vision of their operations. 


In addition to being an able railroad 


School executive President MARKHAM of 
Master the ILLINoIs CENTRAL is a splendid 
Markham propagandist for the entire trans- 


portation system of the country. 
By telling the public the facts about the railroads 
MARKHAM believes he sheaths them in stout armor 
against unwarranted attacks. This program Mark- 
HAM has followed consistently through educational ad- 
vertising in the newspapers published in the territory 
through which the ILLINoIs CENTRAL operates. 
This educational program has succeeded in building 
up considerable good will for MARKHAm’s road, which 
(Please turn to page 571) 








q| Youngstown Sheet & Tube— 


A Promising Steel Company 


@ Under the very capable management of President Campbell, this com- 
pany in the first nine months of the current year made a remarkable 


showing; 


@ The company is third largest manufacturer of steel products in the coun- 
try, and has a highly satisfactory record in its industry; 


@ Present price of the common shares does not reflect fully the indicated 
earning power for the current year. 


N the crest of the wave of renewed 
@) optimism and confidence in the 

steel industry, one of the stocks 
that can be seen riding forward in recog- 
nition of overlooked merit is YouNGSTOWN 
SHeet & Tuse. The Street and its fol- 
lowing is not as familiar with Youncs- 
TOWN as it should be, although it is one 
of the soundest and best managed of the 
independent steel group. 


In the first nine months of the current 
year, the company earned a net equal to 
almost $10 a share on the common stock. 
That is better than the big business-getting 
U. S. Steel Corporation was able to do in 
the same period. 

As this is being written, YouNGSTOWN 
common is selling at around 82. As the 
stock is paying only $4 a share annually 
in dividends, that price affords a yield of 
only about 4.8 per cent, which is not high 
enough to appeal to the average investor 
when there are reasonably safe income re- 
turns to be had that are considerably 
higher. 

But a price of 82 is about 11.9 per cent 
of indicated earning power for the first 
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By TOWNSEND A. McCLELLAN 


nine months of the current year, which 
opens up possibilities, if it is true that 
indicated earning power provides a proper 
measure of value and idea of price possi- 
bilities. 

For the benefit of those of our readers 
who may not be familiar with YouNGs- 
TOWN SHEET & TUBE, space may be de- 
voted to presentation of some historical 
facts and figures. 

In point of size, the company is the third 


largest steel manufacturing concern in the 
country—U. S. Steel being first and Beth- 
lehem Steel coming second. The company 
has been expanding steadily and with a 
degree of consistency and soundness that 
should commend it to investors. The pres- 
ent rounded out structure was put into 
shape in 1923, when the plants of the 
Brier Hill Steel Company and the Sheet 
& Tube Company of America were ac- 
quired and absorbed into the company. 

The company does a general iron and 
steel business, from providing raw ma- 
terials to shipping and delivering steel 
products. It owns important iron’ ore 
mines and a substantial acreage of pro- 
ducing coal lands. 


High Class Investment 


Prior to taking over the plants of the 
Brier Hill and the Steel & Tube, the com- 
pany had no funded debt. in completing 
the financing of the purchases, the com- 
pany issued $40,000,000 in bonds, in*round 
numbers, these being in the form of a de- 
benture 6 per cent issue due in 1943, and 
which may be regarded by investors as a 
grade A industrial investment. 


The record of the company over the 
period of the past twelve years has been 
such as to inspire confidence as to the 
fundamental soundness of its organization 
and- management, and the security of its 
place in the steel industry. Next to U. S. 
Steel, the company produces the largest 
volume of steel pipe in the country, and it 
has a large capacity for the manufacture 
of sheets, wire, merchant steel bars and 
other steel products. The company natur- 
ally has competition to contend with and 
must react to conditions of unsatisfactory 
prices for steel products and small buying 
on the part of the public. But so efficient 
is the management and so well-governed 


are production costs, it has been possible 
for the company to come through the 
past twelve years with but a single annual 
deficit, although profits varied in keeping 
with fluctuating conditions in the steel in- 
dustry. 


Credit for such a splendid stability of 
earning power must be accorded to the 
management. Under the direction of 
James A, CAMPBELL, who is rated among 
steel men as one of the ablest in the coun- 
try, the company today, in the opinion of 
authoritative men in the industry, is forg- 
ing ahead and the demonstration of the 
first nine months is but the beginning of 
an exhibit that will stand out. 


The statistical showing of YOUNGSTOWN 
is one which evidences soundness all the 
way from foundation to the top. In other 
words, there has not been any pumping 
of water into the capital structure and, 
consequently, there is no water to be 
squeezed out. Distribution of profits has 
been conservative and the financial position 
of the company has been guarded carefully 
so that there at all times might be a back- 
log in case of sharp falling off in earnings. 


The dividend has been irregular in rate, 
the payment in the past having been regu- 
lated by earnings. For example, in 1923, 
when the net was equal to nearly $15 on 
the common stock, the dividend paid was 
$5.75 a share. In 1924, when earnings 
dropped to $6.68 a share, the dividend paid 
was $4.50 a share. 


Stability of Price 


Coming to the financial position of the 
company, a recent balance sheet showed 
working capital of nearly $63,000,000. 
YOUNGSTOWN throughout the past several 
years has been notably consistent in the 
maintenance of strength in working capi- 
tal, which perhaps explains the relative 
stability of the common stock marketwise. 
The present working capital is more than 
sufficient to cover funded debt and pre- 


_ ferred stock and leave a balance for the 


common. It, therefore, seems pertinent 
to remark that YouNGsTOWN is doing bus- 
iness on a foundation of real dollars. On 
the books of the company, the common 
stock is given a book value in excess of 
$100 a share. 

Since the acquisition of the two big com- 
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panies that went into the present organi- 
zation in 1923, there has been earned on 
the present outstanding common stock a 
balance of more than $18 a share that has 
heen piled up and has not been divided 
among stockholders. In the past year and 
one-half there has been considerable plant 
improvement and addition, without new 
jinancing being necessary, which is a point 
that should be pleasing to holders of the 
securities, 

Current earnings of the company at 
least should be equal to those of the third 
quarter. Steel prices have been stiffening, 
and operations have been expanding. It 
would not be surprising were the com- 
pany to be able to report for the full 1925 
year a net equal to from $13 to $14 a 
share for the common. With such a pos- 
sibility, even though the present dividend 
rate is only $4 a share, the stock would 
seem attractive for the long puller. 

Too much emphasis cannot be laid upon 
the high quality and ability of the manage- 
ment of the company. Nor can there be 
over-emphasis of the fact that the com- 
pany is well-rounded out and apparently 
capable of establishing a reasonable de- 
gree of stability in earnings. This latter 
ability comes partly from the fact that the 
physical structure is not inflated. Here 
is an example of a company that has 
reached a point of healthy maturity— 
period of healthy progress made possible 
by the care exercised in expansion of 
capacity. The company does not have to 
wait a number of years before its sales 
can be pushed to a point where the ex- 
panded production capacity can be justified. 

Apparently, the outlook for the steel 
industry is favorable. Comment made at 
the recent meeting of the Steel Institute 
hy leaders in the business indicated a de- 
eree of optimism that was encouraging to 
those who are holders of steel securities. 
THE FINANCIAL Wor p recently published 
a survey of the industry and forecast 
steady advancement, naming several stocks 
that appeared to be in a strong position. 
Among these was YOUNGSTOWN SHEET & 
TUBE common. Since the appearance of 
that article or recommendation, there has 
been some advance in price, but it does 
not appear to have discounted all that lies 
before. 

Guenther’s Independent Appraisal of 

Listed Stocks rates Y. S. & T. 

mon “A.” 


com- 








-Are Banks Selling? 
(Continued from page 549) 
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cumulation took place in 1924, much of it 
hefore the market had started upward. 
Since last winter, the outside banks have 
shown a tendency to add only moderately 
to their holdings of “other stocks and 
honds,” practically ceasing their purchases 
in the last three months; while the New 
York institutions conducted a rather im- 
portant distribution from November to 
ebruary, and replaced part of their hold- 
ings during the March break in the mar- 
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ket. and the ensuing period of uncertainty 
in April and early May. 


Throughout this year, there has hens a 
distinct trend toward liquidation of gov- 
ernment securities by the banks, although 
the New York banks added to their hold- 
ings in June, after the stock market had 
climbed away from the “bargain zone.” 
The increases shown for the outside banks 
in March and September this year were 
apparently due entirely to subscriptions for 
new Treasury issues rather than to pur- 
chases in the open market. Gradually ris- 
ing money rates and the low yield of gov- 
ernment bonds at present prices have com- 
bined to make these issues unattractive as 
banking investments. 


Since the market commenced its latest 
rapid upturn into new high territory in 
July, the New York banks have shown a 
decided disposition to reduce their hold- 
ings of “other stocks and bonds.” During 
this period, the highest actual figure 
recorded by this item was $876,783,000 in 
the week ended July 1, while the lowest 
was $837,107,000 in the week ended Sep- 
tember 23. In other words, they took 
profits on nearly forty million dollars 
worth of securities. 


In the week ended September 23, the 
outside banks also appeared as important 
sellers, for the first time in many weeks. 
All the banks, however, have thus far come 
to the support of the market whenever re- 
actions of consequence have developed, as 
they did during the earlier stages of the 
distributive period last winter. 


Profit Taking 


While this selling is perhaps in part due 
to a desire by the banks to strengthen 
their cash resources in view of the grow- 
ing demand for credit, there is no doubt 
that much of it is purely profit-taking, 
invited by the increasing public interest in 
the market and the approach of the gen- 
eral price level close to earning power 
values. 

This historical record of the banks’ se- 
curity dealings in the past twenty-one 
months proves rather conclusively that 
these institutions put into actual practice 
the motto so universally quoted and so 
generally disregarded by stock. traders: 
“Buy them on the dips and sell them on 
the bulges.” 


This is especially true of the New York 
banks, in closer touch with market activi- 
ties than their out-of-town associates. 
Having accumulated their securities during 
the early stages of the bull market in 
1924, they took profits on a considerable 
scale when activity in the market attained 
a feverish pitch. They took advantage of 
the wholesale liquidation by speculators 
last March to acquire some bargains; main- 
tained a trading attitude until the latest 
rise was well under way; and now, with 
prices again shooting skyward and specu- 
lators clamoring for stocks, they are sup- 
plying the demand and incidentally taking 
some handsome profits. 

This profit-taking, increasing the already 
enormous floating supply of securities to be 
carried on borrowed money at a time when 
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credit is none too abundant and the de- 
mand for commercial loans is increasing, 
must ultimately prove an effective check 
to further important advances in the gen- 
eral market. As a matter of fact, its ef- 
fect, in connection with the increasing 
scarcity of funds, is already noticeable. 
Whereas the Times averages of fifty 
stocks showed a gain of about thirteen 
points in a little over eight weeks from 
June 29 to August 24, their advance in 
the seven weeks from August 24 to Octo- 
ber 10 has been less than four points, al- 
though the volume of trading has nearly 
doubled and public participation has grown 
by leaps and bounds. 


Therefore, the conservative trader who 
bases his operations on values and technical 
conditions will do well to. follow the ex- 
ample being set by the banks, refusing to 
be cajoled into making further purchases, 
and taking profits on his present holdings 
either through outright sales or by placing 
stop-orders under the resistance points 
which develop on reactions in his stocks. 


If he has consistently followed the long 
side since early summer, he can view with 
equanimity the advances that may occur 
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from this price level, knowing that in the 
great majority of cases they are not based 
on values, but are the result of manipula- 
tion designed to enable the pools to unload 
their holdings, and will ultimately so 
weaken the technical position as to bring 
about a drastic general reaction. | 

With collateral loans at a record figure 
and based on present prices for secufities, 
only a little decline in the averages under 
recent reaction bottoms will be needed to 
start a multitude of margin calls, and, in 
all probability, hasty general liquidation 
will soon follow. 

In the scramble to “get out from under,” 
many securities will doubtless decline to 
“bargain counter” levels, so that the con- 
servative speculator, by refraining from 
further participation in the speculative 
orgy, will not only avoid being tied up at 
the highest prices ever recorded, but will 
be in a position to make some excellent 
purchases when the psychological moment 
arrives, 
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Judge Gary Sees a Rainbow 
HE ebullient optimism of Jupce Gary 
has fired the imagination of the stock 

market bulls. While they all knew the 





steel business was improving they had not 
allowed themselves to think that by next 
year the industry would be turning away 
business, as the head of the Steel Corpora- 
tion prophesies. 

However, the Judge always has seen the 
brightest side. His nature will not per- 
mit him to grow pessimistic. There is a 
rainbow behind each cloud and it is its 
beautiful coloring he is always seeking. 

Yet, no one could find any fault if the 
Judge hits a mark in his estimates just a 
little higher than actuality can reach. 
When he sees inferior stocks with pennies 
for actual physical assets quoted much 
higher than STEEL, his special pet, which 
is known to have an actual book value close 
to $300 a share, the very nature of com- 
parisons teaches him that the steel busi- 
ness is due for great expansion. 


Nor is his picture of the steel rainbow 
overdrawn. We should see he used a 
modest pigment to bring out its bright 
coloring. With the Locarno pact assuring 
an industrial era for Europe, with the cer- 
tainty that the new railroad construction 
cannot much longer be deferred, and with 
building activities at their peak, and likely 
to remain so for some time, there is a 
strong possibility of the steel trade find- 
ing itself taxed to its utmost capacity to 
provide all the steel required. 








: Will Oils Be Next? 
: (Concluded from page 550) 








tion continues earnings will also be cur- 
tailed and there is the possibility that the 
current $6 dividend will not be indefinitely 
maintained. 


On the other hand a company like 
Vacuum is a beneficiary of low crude 
prices because it can always get about the 
same price for its lubricants. Any com- 
pany largely in the producing field, like 
Marland, can, if highly successful, report 
a large gain in earnings because of in- 
creased production and despite lower prices 
for its products. 


In conclusion it seems to me that there 
is no occasion as yet to warrant recom- 
mending the oil stocks as speculative in- 
vestments. We are not in a market which 
is going to carry everything with it. We 
are in a market which will fully express 
current and prospective earning power in 
individual situations. It has been doing 
that for some time and promises to con- 
tinue doing it for some time to come. The 
oil group has not a sufficiently clearly de- 
fined net earning outlook as yet to war- 
rant the expectation that much marketwise 
is going to happen in this group during 
the near future. - 
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A, Profitable Investment 


I have advised many of my friends to 
subscribe for your magazine and will con- 





‘tinue to do so, as I feel confident that it 


will prove a most profitable investment for 


them. W. S. B. 
“Tell your friends they need it.” 
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An Improved Traction Stock 


(Concluded from page 553) 

















it to earn a fair return were not abandoned 
and terminated successfully in July of this 
year with a court order. 


The order of the court permitting of 
the charging of an eight-cent fare was not 
permanent. In other words, the court or- 
dered that the company charge the fare 
for six months, in which time hearings 
before a master in chancery would pro- 
ceed anid these would determine finally a 
fair rate. The eight-cent fare went into 
effect August 1, last. 


The company holds that it should be per- 
mitted to charge a flat seven-cent minimum 
fare. The decision of the federal court 
in bringing down a temporary order for 
an eight-cent fare, therefore, left the 
matter open. At the same time, it had 
been established that the company is en- 
titled to charge fares that will permit of .a 
iair return, or 744% on property value. 
The final valuations of properties has been 
made, and it is a simple matter to figure 
out what there would be applicable to the 
common stock with the company earning 
that return on property value. 


Speculative Situation 


The fact that the matter had not been 
disposed of finally left the situation still 
a speculative one. But those who were ac- 
tive in the stock pending final disposition 
in the matter apparently were satisfied that 
a favorable outcome would eventuate. 
That confidence was rewarded this week 
when the city of Minneapolis agreed to a 
settlement of the controversy on a basis 
that company officials admit will permit of 
a 74 per cent return on property value. 


So far as the bonds of subsidiary com- 
panies are concerned (the Twin City has 
no bonds of its own, but guarantees those 
of subsidiaries) they seem to be entitled 
to a good investment rating. In the past 
ten years, the company has earned interest 
charges on the annual average of about 
2.25 times. 


There is outstanding an issue of only 
$3,000,000 in preferred stock, the dividend 
requirements on which amount to only 
$210,000 annually. 


The senior shares, ‘therefore, may be 
looked upon as possessed of investment at- 
tractiveness, Dividends on the preferred 
have been paid regularly since 1895. 


The common stock formerly paid $6 a 
share annually, but this rate was abandoned 
when it became evident that gross revenues 
could not be increased materially under 
the then existing rate schedules, in view 
of steadily increasing costs of operation 
and taxes, and when the company ap- 
parently felt that its efforts to obtain per- 
mission to levy adequate rates were going 
to meet with opposition that would cause 
the matter to drag along indefinitely. 
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I would not care to predict an at all early 
return to the $6 dividend rate. Final de- 
cision which would establish the right of 
the company permanently to charge fares 
that would permit of fair return on prop- 
erty values soon would permit of the pay- 
ment of the old $6 dividend. As a long- 
pull proposition, the common shares may 
be regarded as rather attractive in that 
light. The company maintains that the 
ruling that permitted a charge of eight- 
cent fares was largely nullified by reason 
of the number of tokens which it is re- 
quired to sell for sixty cents. That ob- 
jection now has been cleared up and rights 
established. The situation, therefore, is 
one which makes the stocks appear at- 
tractive at current prices. 

Guenther’s Independent Appraisal of 
Listed Stocks rates Twin City Rapid 
Transit common “B.”’ This rating 
was recently advanced from “C.” 
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Not An Ill Wind Entirely 


HEN cotton unexpectedly dropped 

$6 a bale it took the wind out of the 
sails of the bears. They had banked too 
confidently on the general reports that a 
drought in Texas had made serious inroads 
on the state’s cotton crop. They had 
reckoned without the complete statistics. 
Now that more accurate figures are avail- 
able from the Lone Star state it is evident 
that the damage was more imaginary than 
real. 

The ill wind in this news is confined to 
the bears. For general business, and es- 
pecially for the textile trade, there is a 
distinct advantage in a normal price for 
cotton for, on that level, the tendency 
toward inflation is avoided and there are 
no radical changes in the profit margin. 
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No Place for the Timid 

ORE frequently now does there re- 

cur significant indications of the 
hectic state of the markets. Notealone is 
this true of stocks, but also in the case 
of commodities. Cotton dropped in a day 
six dollars a bale. A prominent chain store 
security fell in one session $90 a share. 
Another motor stock, Chandler, just previ- 
ous to the close of the market, soared sky- 
wards, recording a net gain of nearly $15 
a share. On the next day when the mar- 
ket opened it lost this advance. 


When a market enters upon an era of 
such whirring gyrations it is sufficient 
warning to the timid who cannot afford 
to assume excessive risks to exercise un- 
usual prudence. It is a market in which 
they can lose considerable, though they 
may have assumed a correct position. It 
is like riding on a keg of gold in a stormy 
sea with a big wave coming along unex- 
pectedly and washing you off, 
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(Concluded from page 554) 
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thereto and to the stock. In other words 
$6 a share. 

The capitalization of the company ap- 
pears to be conservative. There is a com- 
mon stock capital outstanding of 200,000 
shares, the authorized amount being 300,- 
000 shares. The company’s claimed as- 
sets, after deducting reserves for depletion 
and depreciation, amount to $5,652,912. 
There is a small amount of funded debt— 
$925,000 of first mortgage 7 per cent bonds 
maturing serially from December of this 
year to December of 1929. 


The last balance sheet showed current 
assets in the ratio of 2% to one of lia- 
bilities, so that the financial condition of 
the company may be described as sound 
and healthy. 

During this year, the oil industry has 
labored under conditions that have been 
described as about as onerous and depress- 
ing as any that have been experienced in 
the history of the industry. Elsewhere in 
this issue, the status and outlook in the 
industry is fully discussed. It will not be 


necessary, therefore, in this article to en-- 


ter further into details. Whether or not 
the industry is about to emerge from de- 
pression, in this particular instance, does 
not seem to be so important as is the ques- 
tion as to whether or not the performance 
of Lion Oil during the period of un- 
toward conditions is a safe criterion by 
which to judge the permanence of earning 
power. 


Expansion Ahead 


The oil business is about as whimsical as 
any known to man. Anything can happen 
any time. But there is no question about 
the big factor represented by the expand- 
ing buying of automobiles. If weather is 
favorable, there is a strong possibility that 
the situation for the manufacturers of gas- 
oline will improve substantially. Lion, 
by reason of its strategic location and its 
advantages, would be in a position to profit 
materially. 


According to many authorities, the 
future for fuel oil, and for road, oil, is 
most promising. The popularity of Diesel 
engines is said to be expanding rapidly, and 
expansion is noted in the use of oil for 
heating purposes and in industry. Ex- 
penditures for road improvement now are 
believed to be at the rate of around $1,- 
000,000,000 annually, and this amount is 
more likely than not to be increased 
materially. 


This brief comment upon fuel and road 
oil is intended to convey some idea as to 
future prospects for this company, which 
concentrates mainly on the production of 
those two items. 

Another feature worthy of mention is 
the fact that Lion is rounded out, combin- 
ing as it does production, manufacture and 
sale. It therefore avoids some of the 
hazards encountered by strictly producing 
companies. In other words, Lion, speak- 


ing of it solely from the standpoint of 
structural position, represents reduction oi 
the business risk to a minimum. 

In short, Lion Om REFINING is forti- 
fied by advantageous location with refer- 
ence to raw materials and markets, char- 
acter of management, and favorable in- 
dicated earning power. In these respects, 
the situation is one which seems to answer 
requirements. 

The stock at this writing is quoted at 
around 24. It pays $2 a share annually, 
and is no par value. The income return, 
therefore, is better than 8 per cent. In 
view of this year’s indicated earnings, and 
the possibility of a more liberal distribu- 
tion of profits, the stock would seem to 
possess fairly attractive speculative pos- 
sibilities at these prices. 








Yellow Truck 
(Concluded from page 552) 














and, selling at about 97, affords an income 
return of about 7.2%, which would make 
it attractive for investment purchase. 


The Class “B” is selling at this writing 
at about 33. In view of the immediate sit- 
uation and the approximate indicated earn- 
ing power, the price appears to be rather 
high. Of course, the plants of the com- 
pany have been running at capacity, with 
orders well ahead. It is not unlikely that 
earnings for the current fiscal period may 
be high. 

At the same time, in view of the present 
very low income return, and the present 
small indicated earning power per share 
the Class “B,” from the standpoint of 
near term possibilities, does not seem to be 
attractive. It might better be described, 
in view of what has been said about the 
long swing outlook, as a long pull specu- 
lative possibility from which the best re- 
sults are to be obtainable by purchase at 
below the present level. The present price 
discounts well into the future. 

On the other hand, there does not seem 
to be any reason for hesitating about rec- 
ommending the preferred stock for pur- 
chase at around its present price level. 
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The Usual Pipe Dream 
Papeete paragraph in one of 

our morning newspapers unofficially 
and entirely ignorant of the facts men- 
tions that UNIVERSAL Pipe is held in check 
until a certain group has accumulated a 
sufficient amount of stock. When this dark 
deed is accomplished then the match will 
be touched to the fuse and the sizzling 
fireworks will be on. What of the rea- 
son? There always must be one. In this 
instance the writer says the “Move will 
be based on the company’s earnings for 
the first nine months, which will show an 
increase of over 400 per cent over the cor- 
responding period of last year.” Out of 
such material is the usual pipe dream 
formed. If people will risk their capital 
on such information they deserve to lose 
their money. 
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Bond Market 
(Continued from page 557) 
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cent Sinking Fund Bonds, due ments of all investors interested in conserva- 


1940, priced at 100 to yield 6 
per cent. 


8,400,000—State of Wurttemberg (Ger- 
many) Consolidated Munici- 
pal External Loan of 1925, 7 
per cent Serial Gold Bonds, 


due 1926-1945, priced at 6.50 STONE & WEBSTER 


tive securities of this class. 


We invite your inquiries 


per cent to 7.60 per cent, ac- INCORPORATED 
cording to maturity. 
7 ; NEW YORK BOSTON CHICAGO 
1,500,000—City of Heidelberg (Ger- 120 Broadway 147 Milk Street First Nat'l Bank Bldg. 


many) External 25-Year 71% 
per cent Sinking Fund Gold 
Bonds, due 1950, priced at 










































































Comparative Bond Yield Tax Table 
Shows Effect on Returns Through Proposed Reduction of Maximum Surtax to 20 Per Cent 
The following table shows the approximate net yield on 
UNDER REDUCED RATES taxable bonds after payment of Federal income and surtax, UNDER PRESENT RATES 
Read From Left to Right based on schedule of reduced rates on 1925 incomes, prepared Read From Right to Left 
J by government actuary. 

To find approximate yield af- The table also shows approximate net yield on taxable To find approximate yield 
ter paying tax under schedule bonds after payment of Federal taxes under present law. after paying tax at the rates 
of reduced rates prepared by Compiled by Joseph J. Michell, Editor “Income Tax now in effect under revenue act 
government actuary. Review,” 165 Broadway of 1924. 

(Reprinted through courtesy of New York Herald-Tribune) 

Net income subject *T i j 

to Normal & seen ——* Approximate net yield of taxable bonds after payment of Federal tax ba tg an mi —— 

Over Not over +Surtax 4%s 5s Sus 534s 6s 644s 6u%s 634s 7s + Surtax Over Not over 
13,000 15,000 6 4.23 4.70 5.17 5.40 5.64 5.87 6.11 6.34 6.58 ge" See eee 
15,000 17,000 7 4.18 4.65 S14 5.34 5.58 5.81 6.04 6.27 6.51 7 10,500 14,000 
17,000 19,000 8 4.14 4.60 5.06 5.29 5.52 5.75 5.98 6.21 6.44 8 14,000 16,000 
19,000 21,000 9 4.09 4.55 5.00 5.23 5.46 5.68 5.91 6.14 6.37 9 16,000 18,000 
21,000 23,000 10 4.05 4.50 4.95 Sif 5.40 5.62 5.85 6.07 6.30 10 18,000 20,000 
23,000 25,000 11 4.00 4.45 4.89 5.11 5.34 5.56 5.78 6.00 6.23 11 20,000 22,000 
25,000 30,000 12 3.96 4.40 4.84 5.06 5.28 5.50 Size 5.94 6.16 i 22,000 24,000 
30,000 35,000 13 3.91 4.35 4.78 5.00 5.22 5.43 5.65 5.87 6.09 13 24,000 26,000 
35,000 40,000 14 3.87 4.30 4.73 4.94 5.16 Ly J 5.59 5.86 6.02 14 26,000 28,000 
40,000 45,000 15 3.82 4.25 4.67 4.88 5.10 5.31 5.52 S223 5.95 £5 28,000 30,000 
45,000 50,000 16 3.78 4.20 4.62 4.83 5.04 5.25 5.46 5.67 5.88 16 30,000 34,000 
50,000 60,000 17 3.73 4.15 4.56 4.77 4.98 5.18 5.39 5.60 5.81 17 34,000 36,000 
60,000 70,000 18 3.69 4.10 4.51 4.71 4.92 §.12 5.33 S53 5.74 18 36,000 38,000 
70,000 80,000 19 3.64 4.05 4.45 4.65 4.86 5.06 5.26 5.46 5.67 19 38,000 42,000 
80,000 90,000 20 3.60 4.00 4.40 4.60 4.80 5.00 5.20 5.40 5.60 20 42,000 44,000 
90,000 100,000 21 3:55 3.95 4.34 4.54 4.74 4.93 5.13 5.80 5.53 21 44,000 46,000 
100,000 110,000 22 Ee | 3.90 4.29 4.48 4.68 4.87 5.07 5.26 5.46 22 46,000 48,000 
110,000 125,000 23 3.46 3.85 4.23 4.42 4.62 4.81 0-00 5.19 5.39 23 48,000 50,000 
125,000 150,000 24 3.42 3.80 4.18 4.37 4.56 4.75 4.94 5.53 5.32 24 50,000 52,000 
Oe 25 3.37 343 4.12 4.31 4.50 4.68 4.87 5.06 5.25 25 52,000 56,000 

3.33 3.70 4.07 4.25 ate 4.62 4.81 4.99 5.18 26 56,000 58,000 

- 3.28 3.65 4.01 4.19 4.38 4.56 4.74 4.92 5.11 27 58,000 62,000 

Includes normal tax of 5  3'24 3.60 3.96 4.14 4.32 4.50 4.68 486 ° 5.04 28 62.000 64.000 
per cent. 3.19 3.55 3.90 4.08 4.26 4.43 4.61 4.79 4.97 29 64,000 66,000 
R.. seove toy, tm nee bank 3.15 3.50 3.85 4.02 4.20 4.37 4.55 4.72 4.90 30 66,000 68.000 
an i tt waa oe 3.45. 3.79 3.96 4.14 4.31 4.48 4.65 4.83 31 68,000 70,000 
actuary providing for maximum 3.06 3.40 3.74 3.91 4.08 4.25 4.42 4.59 4.76 32 70,000 74,000 
normal tax of 5 per cent on net 3.01 3.55 3.68 3.85 4.02 4.18 4.35 4.52 4.69 33 74,000 76,000 
taxable income in excess of 2.97 3.30 3.63 3.79 3.96 4.12 4.29 4.45 4.62 34 76,000 80,000 
$8,000 (above exemptions) and 2.92 3.25 357 3.73 3.90 4.06 4.22 4.38 4.55 35 80,000 82,000 
maximum surtax of 20 per cent 2.88 3.20 3.52 3.68 3.84 4.00 4.16 4.32 4.48 36 82,000 84,000 
on taxable income in excess of 2°33 3.15 3.46 3.62 3.78 3.93 4.09 4.25 4.41 37 $4,000 88,000 
$150,000. 2.79 3.10 3.41 3.56 Ba 3.87 4.03 4.18 4.34 38 88,000 90,000 

oe he Tabl 2.74 3.05 3.20 3.50 3.66 3.81 3.96 4.11 4.27 39 90,000 92,000 

How to Use the Table 2.70 3.00 3.30 3.45 3.60 3.75 3.90 4.05 4.20 40 92,000 94,000 

P = 2.65 2.95 3.24 3.39 3.54 3.68 3.83 . 3.98 4.13 41 94,000 96,000 
a Se 2.61 2.90 3.19 3.33 348 362 3.77 3.91 4.06 42 96,000 100,000 
ia: aa ee ween Oe 2.85 3.13 3.27 3.42 3.56 3.70 3.84 3.99 43 100,000 200,000 
. at aint band, Cheek Weems |= 828 2.80 3.08 3.22 3.36 3.50 3.64 3.78 3.92 44 200,000 300,000 
fut teak ae ie an |36 2.75 3.02 3.16 3.30 3.43 3.57 3.71 3.85 45 300,000 500,000 
— ta tiles twee 242 2.70 2.97 3.10 3.24 3.37 3.51 3.64 3.78 46 500,000 vaareasane 
$68,000 and $70,000, find the 
line on right hand side reading over $68,000 and not over $70,000 and run over to column headed 5s and you will find 3.45, which represents 
net yield after paying tax under present rates. 

To find net yield after payment of tax under proposed new rates find the income block on left hand side which includes $68,000 to $70,000, 
namely $60,000 to $70,000, and run over to column headed 5s and you will find 4.10. Therefore the reduction of surtax rates to 20 per cent 
will result in additional yield of 65 cents on each $5 interest received in such case. It is assumed that the bond interest received represents in- 
come included in the highest block of the taxpayer’s net income (subject to tax), that the taxpayer is a citizen or resident entitled to a_ personal 
exemption of $2,500, and is not entitled to any credit on normal tax for dividends or taxable interest from Liberty bonds, etc. The figures at 
head of column represent the coupon interest rate (5s representing 5 per cent interest), and the figures in the body of the table, opposite each 
block of income, represent the approximate net yield after payment of Federal income and surtax. 
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Bank Stock - 


One of the safest 
forms of Investment 





We offer a limited amount 





| of the capital stock of a 
bank whose resources have | 
grown from $450,000 to $2,- | 

| 887,325 in the past five | 

| years. During the same | 
period the average yield, at | 
the present price, has been 


104%,% Annually 


Details upon Request 











| 
Bennett, Post& Coghill, Inc. 
| 7 Wall Street, New Yerk City 
| 


Hanover 8034 














INVESTMENTS 


yielding a high income 
without sacrifice of safety 


On our current list of in- 
vestment securities are a 
number yielding between 
6% and 71%4% which are 
well secured and offer at- 
tractive possibilities. 

We shall be pleased to 
show interested investors 
how these can be used to 
raise their average income 
without weakening their 
holdings. 


Call or write 


Henry D. Lindsley 
& Go. 


Incorporated 
111 Broadway New York 
Telephone Rector 2320 


Sie a ha 
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What Every 


Security Holder 
Should Have 


We have prepared a booklet containing 
Customers’ Securities Records as well 
as our individual suggestions as te 
trading methods and will be pleased to 
send a copy to any reader of The 
Financial World on request. 


Ask for F.W.-1 


McCLAVE & CO. 


N. Y. Stock Exchange 
Members ey Y. Cotton Exchange 


67 Exchange Place New Yorw City 
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98% to yield over 7.65 per 
cent. 

Inland Steel Company 25-Year 5% per 
cent Debentures—The purpose of this is- 
sue is to reimburse the company for about 
$5,000,000 heretofore expended for addi- 
tions and other capital purposes, and to 
provide additional funds to complete the 
company’s present program. The com- 
pany is the largest producer of steel in 
the Chicago district, having an annual in- 
got capacity of 1,600,000 tons. Average 
earnings for the ten years, 1915-1924 in- 
clusive, are equal to 10.61 times, and the 
1924 earnings—9.44 times the annual inter- 
est charges on this issue. The net tangi- 
ble assets of the company are over $76,- 
000,000 while current assets are more than 
$25,500,000. These bonds, while not se- 
cured by mortgage, are direct obligation 
of the company. No mortgage can be 
placed upon the company’s property with- 
out equally securing this issue. This is a 
high-grade debenture. 


The Czecho-Slovak Republic 20-Year 
Secured External Loan—This is part of 
an authorized issue of $50,000,000. The 
sinking fund operates to redeem the en- 
tire issue by maturity. This loan will be 
secured by a first specific charge on rev- 
enues from excise duties on sugar and 
alcohol, and by a specific charge on cus- 
toms duties and net profits of the tobacco 
monopoly, junior only to the charge cre- 
ated in favor of the 8 per cent secured 
external loan of 1922. The combined rev- 
enues of sugar and alcohol taxes during 
1924 amounted to $16,877,405 as compared 
with $3,750,000 maximum interest charges 
upon the total authorized amount of this 
loan. Including customs duties and net 
profits of tobacco monopoly the total rev- 
enue in 1924 was $73,809,772 as compared 
with $10,818,000, the total maximum in- 
terest and sinking fund charges on both the 
8 per cent secured external loan of 1922, 
and on the total authorized amount of this 
loan. The proceeds of the present issue 
will be applied principally to funding of 
Government short term indebtedness. 

The status of this country is discussed 
elsewhere in this issue by Dr. Winkler. 

City of Duesseldorf 7 per cent External 
Serial Bonds—$87,500 of these bonds ma- 
ture annually. Duesseldorf is an indus- 
trial, commercial and banking center in 
northwestern Germany, having a popula- 
tion of about 430,000. These bonds will 
constitute a direct obligation of the city 
and constitutes the only external debt and 
only funded debt since the stabilization of 
currency. The city owns assets valued at 
$72,000,000, including public utilities prop- 
erty valued at $22,595,068. The net profits 
from the latter in 1924 totaled $1,522,581. 
The budget for 1925, including all extra- 
ordinary items arising out of the proceeds 
of loans, balanced at $21,460,714. Under 
the Revaluation Law the maximum an- 
nual charges on the paper mark debt of the 
city is estimated not to exceed $600,000 a 
year. The total debt service, including 
such maximum liability and interest and 
amortization on this new issue will require 
less than 5 per cent of ordinary revenues 


in the 1925 budget. The proceeds of this 
loan will be used for extensions and bet- 
terments of the city’s utilities designed te 
increase municipal revenues. This bond in 
our opinion offers attractive speculative 
possibilities. 

Chicago Motor Trust 6 per cent 
Equipment Trust Certificates—These cer- 
tificates are secured by 415 motor buses 
representing the entire bus equipment now 
in use by the company in the city of Chi- 
cago. Net earnings for the year ending 
December 31, 1924, adjusted to give effect 
to this issue, were $545,823. During the 
current year they are estimated in excess 
of $830,000. This company is under 
strong management control. An oppor- 
tunity to secure a yield above the average 
for short-term obligations. 


Western New York Water Company 
First Mortgage 25-Year 5% per cent Bonds 
—This company supplies water without 
competition to cities, towns and villages in 
the suburban territory immediately adja- 
cent to Buffalo, N. Y. The proceeds from 
the sale of this issue and of $1,000,000 
Ten-Year 6 per cent Convertible Deben- 
tures will provide for the redemption of 
$2,760,000 First Mortgage 5 per cent bonds 
and also provide cash for improvement. 
These bonds are of first mortgage on the 
company’s property subject to underlying 
bonds aggregating $785,000. The proper- 
ties are valued at over $5,000,000. The 
average net income before depreciation for 
the three calendar years ended with 1925 
(four months estimated) are over twice 
the annual interest requirements on this 
issue, after providing for interest on the 
underlying bonds. A _ fairly attractive 
municipal bond. 


79 Madison Avenue Building 6 per cent 
First Mortgage Bonds—This is a direct 
closed first mortgage on land (in fee) at 
79-87 Madison Avenue, New York City, 
and the 16-story and basement office and 
mercantile building with stores in process 
of erection thereon. The land and build- 
ing has been appraised at $2,950,000. The 
net annual revenue is estimated at $294,299 
equivalent to two and one-half times 
maximum interest requirements. Legal 
for investment of trust funds in the State 
of New York. A conservative investment 
issue. 

The European Mortgage & Investment 
Corporation First Lien Gold Farm Loan 
Sinking Fund Bonds—This corporation has 
been organized by Lee, Higginson & Co. 
and J. Henry Schroder Banking Corpora- 
tion primarily to finance farm mortgages 
in central Europe. These bonds are the 
direct obligation of the company and will 
be secured by deposit with the trustee in 
this country of an equal amount of land 
mortgage obligations of the Austrian Gen- 
eral Land Credit Institution, which in turn 
are secured by deposit with that institution 
of an equal amount of first mortgages on 
farms and woodlands in the Republic of 
Austria at not to exceed 20 per cent of 
conservative appraised valuations. The 
semi-annual cumulative sinking fund is 
sufficient to retire all of these bonds by 

(Please turn to page 574) 
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Among the Bulls and Bears 


(Continued from page 556) 
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on the splitting of common stock on a ten 
for one basis. There are now outstand- 
ing 367,861 shares of $100 par value. 


Macy— 
Rating “B” 

It is expected that Macy will have sales 
of $65,000,000 for the year ended January 
31, 1926, compared with $56,000,000 in the 
preceding year and that net earnings will 
be around $9 a share on the common stock 
compared with $6.70 in the preceding year. 
The stock at current market prices ap- 
pears to be well adjusted to earnings. 


Mathieson Alkali— 
Rating “B” 

Mathieson Alkali reports net of $6.72 a 
share for the first nine months of 1925 
compared with $3.12 a year ago. Pros- 
pects are good for further gains during the 
balance of the year. 


Phillips Petroleam— 
Rating “B” 

Phillips Petroleum reports net of $5,- 
556,000 before depreciation and depletion 
reserves in the third quarter of 1925 
compared with $2,562,000 in the same 
period of 1924. There have been reports 
that Texas Company might take over 
Phillips but no official confirmation is 
available. 


Savage Arms— 
Rating “B” 
For the first nine months Savage Arms 


earned $141,000 compared with $614,000 
in 1924, 





Motors 





General Motors— 
Rating “A” 

Making public its third quarter earnings 
General Motors amply justifies recom- 
mendations made in THE FINANCIAL 
Wortp for the purchase of its stock. Net 
earnings including its equity in subsidi- 
ary companies were equivalent to $5.55 a 
share in- the third quarter and to $14.57 
a share for the first nine months, thus a 
new high record is established for the third 
quarter and for nine months. The show- 
ing is all the more remarkable because 
of the fact that new models were brought 
out during the third quarter at reduced 
prices. The remarkable change in its 
financial condition is exemplified by a gain 
of more than $36,000,000 in cash holdings 
in the first nine months. It is quite obvious 
that directors of the company could easily 
declare an extra dividend of $3 a share 


when they meet for such action in Novem- 
ber. 


October 31, 1925 


Moon Motor— 
Rating “C” 

Moon Motor reports net of $2.51 a share 
on its common stock in the third quarter 
compared with $2.73 in the preceding 
quarter. Net for the 9 months is $6.24 
as against $2.92 in the same period of 
last year. 


Packard— 
Rating “A” 

For its fiscal year ended August 31 
Packard reports $4.84 a share earned on 
its common stock compared with $1.50 in 
the previous fiscal year. The company is 
in excellent financial condition with no 
bonds and preferred stock now ahead of 
the common. A 10 per cent stock dividend 
was declared. 


Pierce-Arrow— 
Rating “C” 

Pierce-Arrow reports 69 cents a share 
earned on its common stock in the third 
quarter of 1925 compared with 53 cents a 
share in the preceding quarter, and nothing 
on the common in the same quarter of 
1924. The company still has about $30 a 
share in back dividends to pay off on the 
old 8 per cent preferred stock. 





7 Railroads 


Delaware & Hudson— 
Rating “A” 

Delaware & Hudson reports net of 
$524,000 in September compared with 
$1,130,000 in September, 1924, reflecting the 
effect of the Anthracite strike which was 
similarly felt by Reading, Lackawanna and 
Lehigh Valley. 





Nickel Plate— 
Rating “A” 

Nickel Plate reports a good gain in net 
for the first nine months of 1925, which on 
a seasonal basis figures around $22 a share 
earned on the common stock. The stock 
reached a new high price during the past 
week on these good earnings and on re- 
ports of important developments in the 
proposed merger. 


Norfolk & Western— 
Rating “A” 

Norfolk & Western declared an extra 
dividend of $1 a share, payable December 
19 to stock of record November 30. Earn- 
ings in 1925 promise to be around $20 a 
share, 


Northern Pacific— 
Rating “A” 

Northern Pacific reported a gain of 
$1,000,000 in net earnings in September 
and President Donnelly estimates that earn- 
ings for the last quarter will show better 

(Please turn to page 571) 


ARE COPPERS 
STILL A BUY? 


For the past year, we have been advising 
accumulation of coppers, particularly the 
South American issues—Kennecott and Cerro 
de Pasco. 


Although the industrial market as a whole 
is far above its tops of previous bull move- 
ments, and although those South American 
issues are at new highs, copper stocks on 
the average are still way below their pre- 
vious peaks. 


BUY OR NOT? 


Womestic consumption is tne lowest m 
years. Foreign consumption continues dis- 
appointing. The metal is improving slowly. 
Does this situation warrant extensive pur- 
chases of domestic coppers right now? OF, 
has the advance in the low cost producers 
discounted the current improvement? 


The copper situation and outlook are dis- 
cussed, specific recommerdations made, in & 
new analysis of coppers just prepared for our 
clients, A few copies are available FREE. 


Simply ask for FWO-31 


American Institute of Finance 
141 Milk Street Boston, Mass. 











USE OUR 


Statistical Department freely for 
information on any listed 
security whether your orders are 
large or small. , 


100 Share or Odd Lots 


Helpful Booklet on 
Trading Methods 
free on request. 


Ask for K-7 


(HISHOLM & (HAPMAN 


Members New York Stock Exchange 


52 Broadway New York 
Philadelphia office: Widener Bldg. 

















BRVVKS DUNDS 


Yielding 6% to 7% 
Send for Booklet “F” 


PWBroves & Co. 











INCOR CORATEO 
Established 1907 
115 Broadway 60 State St. 
New York Boston 




















THE BOSTON HERALD 

% New England’s 
Financial 
Medium 

















United Light & Power 


Common Class “A” 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
(Established 1908) 
150 B’way, N. Y . Tel. Rector 21008 
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at $10. per share. 


earnings. 





We offer 
Landay Bros., Inc. 


Participating Class ‘‘A’’ Stock 
(Cumulative Preferred Dividend $3 per annum) 


Each share Class ‘“‘A’’ Stock will be accom- 
panied by a Warrant entitling the holder 
thereof to purchase one share Common Stock 


Landay Bros. was founded as a partnership 
in 1900 with a capital of $1,800, and has been 
built up to its present size entirely from 


Net earnin gs have averaged for the past five 
years approximately 2.66 times the fixed divi- 
dend requirements of this issue. The balance 
sheet as of June 30, 1925, shows net tangible 
assets of $96. per share and net quick assets 
of approximately $80 per share for each 
share Class ‘‘A’”’ stock. 


Price $36.50 per share 


Full particulars on request 


Bauer, Pond & Vivian, 


INVESTMENT SECURITIES 
40 EXCHANGE PLACE — NEW YORK. 


“ELEPHONE ~ BROAD 3260 























Bank Stocks 
(Concluded from page 555) 

















trust company stocks and the stockholder 
in effect is an investor in all the institutions 
whose stock is held by the company. 
Bankstocks Corporation’s investments are 
restricted to a selected list of the more 
prominent banks and trust companies locat- 
ed in the larger centers of the United 
States and Canada. Included in the com- 
pany’s holdings at the present time are the 
capital stocks of such institutions as: 


Bankers Trust Company, New York; 
Central Union Trust Company ; 

The Chase National Bank; 

The Chemical National Bank, 

The Corn Exchange Bank, New York; 
The Farmers’ Loan & Trust Company; 
Guaranty Trust Company of New York; 
The Hanover National Bank; 

National Bank of Commerce; 

The National City Bank of New York; 
The National Park Bank of New York; 
The New York Trust Company. 


In an accompanying tabulation I have 
prepared a study of the returns to be had 
from a representative list of bank stock 
investments over a period of time. An 
investment in the banks, while classed as 
stock, would find a more comparable divi- 
sion in that of the high-class bonds in re- 
gard to yield and factor of safety. The 
added advantage of price appreciation in 
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the case of the bank stocks far exceeds 
that obtainable in the bonds. The follow- 
ing comparison of appreciation in values 
over a period of years clearly shows the 
trend in the two classes: 


1914 1924 Increase 
Value Value in Value 

High grade 
bonds ......... $102,000 $101,648 —3% 
Bank stocks... 102,000 194,971 91.1% 


The history of the majority of banking 
institutions is a record of constant growth. 
The rule of compound interest, to a great 
extent, has been a vital factor in swelling 
the earning power of our larger banking 
institutions. Continuous reinvestment of 
their funds in the advantageous invéstment 
channels available to banking institutions, 
kas tended to induce a steady increase of 
both surplus and undivided profits. 


The banks have partaken liberally in 


this present market and it is expected that 
their returns will assume unprecedented 
levels. Higher call rates are expected to 
work very much to their advantage. In 
fact, if one is to be a bull on the country 
it is hard to see ahead any lapse in a gen- 
eral prosperity for our banking institutions. 


The resources, deposits and earnings of 
a typical group of ten prominent banks 
and trust companies, all of which are in- 
cluded in the approved list for investment 
by Bankstocks Corporation, have had a 
very large growth during the past decade. 
Resources increased from $1,847,977,000 in 
1914 to $5,214,125,000 in 1924, or 182 per 
cent. Deposits grew from $1,364,419,200 
to $4,359,853,100, or 219 per cent, and 
earnings went from $13,691,300 to $45,- 


946,200, an increase of more than 236 per 
cent. 

The Bankstocks Corporation’s income is 
derived from (1) dividends on securities 
owned; (2) the exercise of subscription 
rights for additional shares at less than 
market prices, and profits accruing from 
securities sold if and when the board of 
directors deem it advisable to take advan- 
tage of market appreciation in shares of 
stock owned and held; and (3) reinvest- 
ment of surplus and accumulated profits. 


After deducting fixed charges and other 
corporate expenses, all income accrues to 
the benefit of the common shares and will 
be distributed at an annual rate consistent 
with conservative management, after pro- 
viding for adequate reserves. 

Dividends at the rate of 75 cents per 
share, payable quarterly, are being paid. 

The stock is currently quoted around 
$27 a share, and with the advantages to be 
had in this plan the small difference in 
yield from that of the average of bank 
stocks is more than compensated for. 


The investor must realize that he also 
acquires in this plan the advantages of able 
investment counsel in the purchase and sale 
of the securities. This is, indeed, a for- 
ward step in bringing a better class of 
investments to the level of the average in- 
vestor! 

Bankstocks Corporation provides a safe 
method of diversified investment in one 
of the highest classes of investment se- 
curities; that is, shares of capital stock 
of the larger banks and trust companies. 
Its stock is offered at such a price as to 
be available to every person, regardless 
of the amount he has to invest. Stocks of 
the more prominent banks and trust com- 
panies, on account of their high price, 
have been considered a “rich man’s invest- 
ment.” Through Bankstocks Corporation, 
the benefits accruing from the ownership 
of such stocks are brought within the 
reach of every investor. 








Hartman Corporation 
(Concluded from page 551) 
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quarter which is usually’a dull period, in 
fact, the poorest of the year. October is 
exceeding September business when a large 
volume was done. 


All in all HartMAN presents an attrac- 
tive purchase around present levels. The 
company has without doubt turned the 
corner, it remains for Davin May and his 
associates to exercise their good judgment, 
based on a successful past, in bringing 
HartTMAN to the front among the chain 
department stores. There is little doubt 
as to their ability to meet the situation, in 
fact, the progress already made suggests 
that they have gone a long way toward it, 
at this writing. Guenther’s Rating has been 
advanced from C to B on the strength of 
the improvement already shown. Over a 
period of years HARTMAN should result in 
a profitable concern and return to its stock- 
holders who shared their faith in its fu- 
ture a just compensation. 
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Czechoslovakia 
(Concluded from page 558) 
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tions in Europe which normally is Czecho- 
slovakia’s best market, the excess of ex- 
ports over imports in 1924 was the lowest 
on record, it is encouraging to note that 
figures for the current year are markedly 
in excess over those for 1924. With the 
expected continuation of improvement in 
Europe’s economic conditions, the outlook 
for further expansion in the country’s 
trade would appear to hold forth a good 
deal of promise, especially if we take into 
account the fact that Czechoslovakia’s 
total volume of foreign trade for 1924 
amounted to only about $70 per capita, 
while that of Austria aggregated $78, that 
of Belgium $183 and that of Switzerland 
$212. 

Of all the Central European countries, 
Czechoslovakia has probably made the 
most consistent efforts towards establish- 
ing sound financial conditions and in no 
case do such efforts appear to have been 
more conspicuously successful. Revenue 
and expenditure (exclusive of the so-called 
Investment Budget) as estimated for the 
current year compare with budget esti- 
mates of previous years as follows (in 
Czechoslovak crowns), Table No. 1: 








Table No. 1 

Year Revenue 
ee 3,709,754,500 
OY ere 10,426,500,794 
RRC 17,298,916,630 
NY ec ce 18,884,209,544 
| RES ARe eee 18,812,390,860 
RRR ree 16,391,293,591 
TOES ncecessnnns.-n.s-«.-..21 5,700,910 OO 
Expenditure Deficit 
8,615,345,792 4,905,591,292 
14,221,814,321 3,795,313,227 
18,026,460,144 727,543,514 
19,812,960,479 928,750,935 
19,371,030,639 558,639,779 
16,993,976,905 602,683,414 
15,974,169,000 272,252,000 




















A comparison of the above estimates 
with actual results is particularly impres- 
sive. It will be noted from the accompany- 
ing table (figures in crowns) which is 
based upon a report by Doctor Brecka, 
the Czechoslovak Minister of Finance, 
that in each of the past four years the 
anticipated deficit was turned into an ap- 
preciable surplus (see Table No. 2): 


It might perhaps be of interest to state 
that a recent report to the Department of 
Commerce gives the actual deficit for 1920 
as Ke 476,692,000 and the actual surplus 
for 1922 as Ke 3,336,297,000, adding that 
actual figures for later years are not 
available due to the policy of the Govern- 
ment to publish its final accounts some 
18 months after closing. There is, how- 
ever, no reason to question the accuracy 
of Doctor Brecka’s figures. 


Of total expenditure for 1925, income 
from taxation is estimated at Ke 6,726,- 
624,000, equivalent to about $200,000,000 
or approximately $14.50 per capita. Of 
the total, income tax yielded about $24,- 
000,000 or less than $2 per capita, indicat- 
ing that the Czechoslovak people are not 
exactly overtaxed. Of expenditure, na- 
tional defense and debt charges absorb ap- 
proximately 24.4 per cent, while the 
amount necessary to meet the service on 
the country’s debt during 1925 shows only 
little change as compared with last year. 
Expenses in connection with the mainten- 
ance of the army, etc., although still rela- 
tively high, are appreciably below those 
for 1924 and represent an_ especially 
marked reduction from the 1922 figures. 


Public-Debt: The total debt of the 
country was officially given on July 1, 
1925, as Ke 30,540,724,000 exclusive of ob- 
ligations in connection with the “Cost of 
Liberation according to the Treaty of 
Peace,” and amounting to about Kc 5,120,- 
000,000, bringing the total up to Ke 35,660,- 
724,000, equivalent to $1,057,400,000 or 
about $76 per capita. Czechoslovakia’s 
debt to the United States has just been 
funded on satisfactory terms. The coun- 
try’s indebtedness is, however, more than 
offset by its natural wealth, estimated at 
over $9,900,000,000, equivalent to about 
$710 per capita, giving a ratio of debt to 
wealth of about 10 per cent, as compared 
with 30 per cent for Belgium and about 
20 per cent for Switzerland. 


Conclusion: On the basis of statistics 
presented in this study we conclude that 
Czechosovakia has been eminently success- 
ful in surmounting the difficulties which 
inevitably follow in the wake of great 
social and economic repercussions. She 
has achieved this result almost wholly by 
steadfast purpose and strenuous effort 
towards the realization of the native genius 
of her people and the fulfillment of her 
national destiny. That the outside world 
fully appreciates these efforts on the part 
of the young Republic is best evidenced by 
the good credit which the country enjoys 
and by the cordial reception usually ac- 
corded Czechoslovak loans. 














Table No. 2 
- Per Cent of Per Cent of 
Year Revenue Estimates Expenditure Estimates Surplus 
4,736,000,000 127.7% 7,449,000,000 86.5% 2,713,000,000* 
eee 12,735,000,000 122.1 13,538,000,000 95.2 803,000,000* 
aa 20,727,000,000 1198 18,156,000,000 100.7 2,571,000,000 
_ 18,939,000,000 100.3 18,335,000,000 92.5 604,000,000 
nee 15,664,000,000 83.3 16,605,000,000 85.7 941,000,000 
ee 16,691,000,000 101.8 15,360,000,000 90.4 1,331,000,000 
*Denotes deficit. 
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Buy “Shares 
in America” 











$8O 


(or multiples thereof) 


will purchase participating owner- 
ship in twenty-four seasoned and 
dividend-paying railroads, public 
utilities, industrials and Standard 
Oils including 


New York Central 
Am. Telephone & Telegraph 

United States Steel 
Standard Oil of New Jersey 
Secured by deposit with Chatham 
Phenix National Bank and Trust 
Company, Trustee. 

Average yield over 

six year period 

about 9% 


Send for Circular F.W.-31 








100 BROADWAY 





THROCKMORTON & Co. 


INVESTMENTS 
NEW YORK 
Telephone Rector 1060 ~ 














New York Central’s 


Only Entrance to Pittsburgh 


Pittsburgh & Lake Erie 


This Premier Merger 
Stock described in 


a Special Circular 


Copy H-4 will be mailed 


upon request 


Adams & Peck 


20 Exchange Place 


New York 
Telephone Bowling Green 5480 
































100 Years of Commercial Banking 


Cueny CHATHAM PHENIX 
<=> NATIONAL BANK ANb 
=) TRUST COMPANY 


Minow aa Resources over $250,000,000 
Trusrcontl! «= 149 Broadway, Singer Bldg. 


Branches from Battery to Bronx 

















A seamene meer ne 
Sree 














Federal Land Bank Bonds 


414% Tax Exempt 


Send for Federal Farm Loan Board Circular 
No. 16 descriptive of these bonds—address 


Chas. E. Lobdell, Fiscal Agent 


Federal Land Banks, Washington, D.C. 
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A Way to Increase Your Income 


How the Brookmire Investment Method Can Speed 
Your Arrival at Unquestioned Financial Success 


HE “‘insiders’’ are not the only ones now 

who make money in Wall Street. Through 
a carefully developed plan which is available to 
everyone, you, too, can profit by the big move- 
ments, where stocks rise and fall 10, 20, 30 points. 
These market movements are as sure as the tides, 
and can be depended on to 
roll up profits for you if you 
have proper advice in ad- 
vance. 


Ride with the Tides 


Twenty years ago a group of 
keen, analytical business 
men first noticed how the 
stock market rose and fell in 
waves—or tides. For months, 
unseen forces piled up this 
tideand prices rose higher and 
higher. Then, the ebb set in, 
prices crumbled and broke 
away. If only some way could 
be found to chart these move- 
ments—in advance. After 
months of study it was found 
that six basic factors con- 
trolled these movements. 
More months of study dis- 
closed the delicate balance 
between these six factors that 
indicated accurately whether 
stocks would rise or fall. Thus 
came into being the Brook- 
mire Investment formula. 
Tested and tried ‘in every 
conceivable way, it proved accurate. Then only was 
the service established, available to private indi- 
viduals and investors as well as the big financial 
institutions. It has operated effectively ever since. 


What Others Think 
Thousands—in every section of the country— 
have used this service to build independent 
incomes and gain financial independence. 
Great industrial firms and international 


A FEW CLIENTS 






American Woo! 
Armour & Co. 
Bauer & Black 


"1 nd dies the 


railroads want advice— 


All the western railroads called in the 
Brookmire experts to prepare and sub- 
mit essential information to the Inter- 
state Commerce Commission in February 
regarding the existing situation. 

Again in September when these same 
railroads needed to present the facts at 
another I. C. C. hearing they once more 
came to Brookmire. 

What better recognition could there be 
be of Brookmire’s knowledge of essen- 
tial conditions and ability to interpret 
this important data, and what more 
conclusive evidence of the reliability 
of the Brookmire Service ? 





BROOKMIRE 


ECONOMIC SERVICE INC. 
25 West 45th Street New York 


bankers subscribe to it. A few are listed below, and 
there are scores of others taking it year after year. 
A hundred leading universities have realized its 
value in economic instruction. Many of the largest 
newspapers in the country refer to it for financial 
information. What finer testimonials could there 
be of accuracy and dependa- 
bility than such endorse- 
ments? 


You Get Definite Advice 
and Suggestions 


The function of this service 
is to enable men and women 
who cannot devote their en- 
tire time to it to make money 
in stocks. It tells briefly just 
what to do and why. It is 
clear, conciseand reliable. Itis 
not a “‘get rich quick scheme”’ 
and is based on facts—not on 
tips, gossip, rumors. 


From the great mass of 
facts on world business con- 
ditions, Brookmire Econo- 
mists sift out the data per- 
tinent to stock trends. Each 
item is valued properly. Con- 
clusions are drawn and defi- 
nite recommendations made. 
You are advised what to buy 
and what to sell; and more 
important, when to buy and 
when to sell. 


Now is the Time to Act 


Well-informed people are going to make money 
this year. And—as in the years before—subscrib- 
ers to Brookmire’s can add substantially to their 
capital. If you are interested in finding how the 
stock market can make more money for you; if 
you want to acquire, or increase, your outside in- 
come, clip the coupon and mail it today. It will 
bring you valuable information—free. 


A FEW CLIENTS 







Financial} 
Bonbright & Co — 


S. B. Chapin & Cé 
Dillon, Read & C 








Chain Belt Co 












Childs ¢ 
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Brookmire Economic Service, Inc., 25 West 45th Street, New York 


Please forward without obligation on my part, complete in- 
formation regarding your Investment Service and your lat- 
est Bullétins containing specific advice on what to do now. 





Equitable Trust Cc. 
Guaranty@rust Co. 




















These three columns represent the increase in numbers of 
Brookmire subscribers for the past three years. Such re- 
markable and steady growth has been possible only be- 
cause of the accuracy of Brookmire advice, which enabled 
clients to profit consistently. 


These three columns represent th: increase in numbers of 
Brookmire subscribers fo or the past three years. Such re- 
markab'e and steady growth has been possible only be- 
eause of the aecuracy of Brookmire advice, which enabled 
clients to profit consistently. 





The Financial World 

















Passing Impressions 
(Concluded from page 559) 




















is natural, for facts always will find an audience. Now 
this far-seeing railroad chieftain is inaugurating an- 
other experiment the value of which cannot immediate- 
ly be determined, for it aims in training the college 
youths who will be directors of the public affairs of 
the future to properly appreciate what the railroads 
have accomplished for the country and, indirectly, for 
them. 

In a series of paid announcements in the college 
newspapers and magazines MARKHAM proposes to tell 
about the indissoluble relation of Transportation to 
Modern Life, and what it would have been were this 
civilizing influence absent. We can imagine how force- 
ful this railroad schoolmaster can be in discussing this 
phase of the railroads. 

Tear up the rails, discard all steam motive power, 
and then draw a graphic picture of what would be 
the condition of the country. That alone would pro- 
vide an impressive picture of the absolute necessity 
of the railroads to the nation’s progress. 

With such a vision as a background the pupils of 
MARKHAM more properly can appreciate how much 
the railroads have really done in making of the United 
States the richest and most advanced nation on earth. 
Go to it MarkHAM! More power to that schoolmaster 
mind of yours. 











Success 


In the eight months up to Sep- 
tember first Rickenbacker Motor 
Co. had manufactured and 
sold more motor cars than in 
any previous year in its history. 


At this rate—and with demand as 
it is now indicated—we expect 
to end this (our fourth) year 
with a 40% to 50% increase over 
any previous year. 


There can only be one answer to 
this successful career—a sterling 
product ata price which makes 
this car the most outstanding 
value ever offered as well as the 
finest example of advanced 
engineering. 

Drive this Rickenbacixer yourself 
—it will bea revelation to you. 


RICKENBACKER MOTOR COMPANY 
DETROIT, MICHIGAN 
Famous ‘‘6’’ Prices Vertical ‘‘8’’ Prices 
Phaeton - - $1495 
Coach-Brougham 1595 
Roadster - - 1595 
Coupe-Roadster 1695 Sy Coupe-Roadster 2095 
Sedan - - - 1795 Sedan - - - 
De Luxe Coupe 1995 De Luxe Coupe 
f. 0. b. factory, plus war tax 


Phaeton - - $1995 
Brougham - 1995 
Roadster - - 1995 
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Bulls and Bears 
(Concluded from page 567) 

















than those for 1924. On this basis North- « “A 
ern Pacific should show better than $8 a 
share earned on its common stock for the 
full year. ° 


Pittsburgh & W. Va.— 
Rating “B” 
Compared to indicated earnings Pitts- 
burgh & West Virginia has now reached 





What Market Position 
f) Should you take now? 


Many investors missed their profits by 
selling out too soon. Others have taken bad 
losses on the short side, feeling for the 





American Securities Service 
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top. 


cellent net profit. What next? 


into good stocks. 


Corn Exch. 
Suite 837, 


Bank Bldg. 
New York 


Our market advices have shown an ex- 
The time 
is at hand to get out of bad stocks and 


Send for our current market analysis 
without charge. It explains what position 
to take, and should prove valuable to you. 




















relatively high-price levels. Doubtless there 





are rather good merger prospects because 
of the fact that the company controls an 
entrance into Pittsburgh. 





Steels 





U. S. Steel— 
Rating “A” 

Following Judge Gary’s statement that 
the steel industry would be turning away 
business by spring, U. S. Steel report for 
the third quarter of 1925 was made public. 
Surplus was equivalent to $3.44 a share 
on the common stock compared to $1.72 
in the same period of last year. For the 
first nine months of 1924 earnings were 
$9.44 on the common compared with $10.19. 
Fourth quarter earnings are expected to 
show a good gain. 
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Entering a New Era 
HE Federal Trade Commission is en- 
tering a new era. Instead of harassing 

success it will adopt a constructive policy 
in line with that of President CooLrpceE. 
While inquiries are being made into the 
radio and moving picture “monopolies” the 
following presenting the views of the ma- 
jority of this commission as outlined by 
Commissioner W. E. Humpurey is of in- 
terest and should further bulwark the 
country’s confidence: 

“We do not believe that success is a 
crime; 

“We do 
virtue ; 

“We do not believe that wealth is pre- 
sumptively wrong; 

“We do not believe that poverty is pre- 
sumptively right; 

“We do not believe that industry, econ- 


not believe that failure is a 


omy, honesty and brains should be penal- 
1zed ; 

“We do not believe that incompetencv, 
extravagance, idleness, and _ inefficiency 
should be glorified ; 

“We do not believe that big business and 
crooked business are synonymous. 

“True we will give closer scrutiny to 
big business than to small business, be- 
cause of its greater power for good or 
evil. 

“We believe that 90 per cent of Ameri- 
can business is honest. 

“We believe that 90 per cent of Ameri- 
can business is anxious to obey the law. 

“We want to help this 90 per cent cf 
honesty. 

“We want to control or destroy the 10 
per cent that is crooked. 

“In this endeavor, we want your help. 
We hope to deserve it.” 


-_— 
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BEFORE YOU INVEST 
in 
REAL ESTATE BONDS 


Send for our Booklet furnished free 
on application, explaining Buckman & 
Ulmer First Mortgage 6% per cent Col- 
lateral Trust Bonds. It will point out 
to you the special advantage of invest- 
ing in our Jacksonville First Mortgage 
Bonds, where interest payments reach 
you quarterly on the date due and 
where our financial responsibility, long 
loan experience and _ superior. safe- 
guards will meet your every require- 
ment, 



























































Write today 


BUCKMAN & ULMER 


Buckman Bldg. Jacksonville, Fla. 



































FARM MORTGAGES 


in the 























Richest Agricultural Counties of 
Arkansas and Oklahoma 


continue to be among the safest and 
soundest investments obtainable. 


Our service to our clients consists of 
careful personal supervision of every 
loan in every detail to maturity. 


Never has any investor lost a penny 
of principal or interest or taken title 
to security behind any of our loans. 


From $300.00 upwards. 


Full particulars furnished on request. 


The Joha A. Guthrie Mortgage Co. 


Mortgage Bankers 
FORT SMITH, ARK. 














THEY ARE BUILDING IN MIAMI 









































The sound, rapid develop- 
ment of Miami, The Concrete 
City, doubly assures the safety 
of our $100 to $1,000 First 
Mortgage Bonds secured by 
income-paying business prop- 
erty independently, authorita- 
tively appraised at approxi- 
mately twice amount of mort- 
gage loan. Do not accept less 
than 8 per cent interest—the 
prevailing, legal rate in this 
seasoned investment field. In- 
terest coupons payable semi- 
annually. References: ALL 
Miami Banks. Write or use 
coupon for “8% AND SAFETY” 
booklet . . . explains how bonds 
are underwritten and protected 
and gives complete details. 


Name 


Send today. 
THE Fiter-(LevELAND [[o ~ 


1020 Bedford Building, Miami, Florida 
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Keeping Issues Sound 


HE rapid growth of the real estate 
| security has already brought to the 
attention of legislators the desir- 
ability of making regulations that will in- 
sure the security of the investor and pre- 
vent “skyrocketing” of bond issues and 
other forms of investments based on realty. 
The usual stock issues are mostly con- 
trolled by blue sky boards, nearly every 
state having such a commission and trying 
to halt the fake investment. Some of 
these work and some seem to be conducted 
so loosely that much that is doubtful gets 
by and eats up the savings of trusting in- 
vestors. Keeping issues of bonds and 
other securities sound is one of the duties 
of a state and the more rigid the require- 
ments the better will it be not only for the 
investor but for the conservative and re- 
liable issuing company. [Illinois is the lat- 
est state to undertake to regulate real es- 
tate bonds and “skyrocketing” bond issues 
are likely to find that a most unfertile 
field. The measure puts such restrictions 
on the issuing of these securities and upon 
the bond brokers as to hold a firm rein if 
it is strictly enforced. The old law pro- 
vided that a bond could be placed in the 
A class if the issue did not equal or ex- 
ceed the market value of the property 
bonded. The new law provides that in or- 
der to be included in the A class security 
list the amount of a first mortgage must 
not exceed 80 per cent of the value of the 
real estate and the amount of a junior 
mortgage together with all prior or con- 
current liens of equal or superior rank 
must not exceed 90 per cent of the value 
of the real estate. 


Registry for Brokers 


The law also provides that “no owner, 
person, dealer and broker or solicitor or 
agent” shall offer for sale or sell securi- 
ties within that state without being regis- 
tered with the secretary of state as “own- 
er, dealer and broker.” Certain exceptions 
are made, however, which are not applic- 
able to ordinary mortgage dealers. The 
bill requires all registered owners, dealers 
or brokers to file a surety bond of $2,000, 
the secretary of state to have the right 
to require a bond up to $50,000. Isolated 
sales of mortgages, bonds, etc., by owners, 
not brokers or dealers or underwriters, 
and not made in the course of repeated 
and successive operations are exempt. 
There is a registration fee of $25 for own- 
ers and brokers and $5 for agents. This 
plan seems to be along the right line in 
that it helps to establish a basis for the 
worth of a real estate bond or mortgage. 





Sowetees 


To be sure, it may be objected that the 
value of the property is largely a matter 
of opinion but the fact that the law re- 
quires some standard has its quieting effect 
on the issuing company and gives the in- 
vestor some assurance that he is dealing 
with firms that have gone through the 
procedure of being under bond and with 
a position under the state at stake. 


Tempting Offers 


Unquestionably there is a temptation on 
the part of any issuing body to stretch the 
value of the real estate to the limit. It 
makes more business; it makes a larger 
commission; it swells volume. The old- 
time real estate mortgage was issued on 
this basis and often agents loaned all the 
property would bring in the market—and 
sometimes more. In the recent investiga- 
tion of the South Dakota land loan scheme 
it was found that political managers loaned 
to borrowers exorbitant amounts, fre- 
quently all the property would bring on 
open market and the “disinterested” neigh- 
bors who formed the appraisal board 
valued each other’s property and gave to 
all the benefit of the state’s money. If 
the loaning company or the broker is put- 
ting up his own money it is different and 
the ideal loan is that made under such con- 
ditions. The farther the state can go in 
driving away the temptation to overvalue 
or to make too large a loan on the value 
fixed, the better will it serve the invest- 
ing public. The companies that kept their 
loans to low figures during the land boom 
in the middle west are now reaping the 
benefits. In this day when land booms 
and city booms are under way in some 
portions of the country, we need more 
forcefully than ever the restraint of some 
legal obstacle that will maintain a fair 
margin of safety for the investor. 


Fewer Farms Shown 


The new census is giving some striking 
results in the farm conditions. Strangely 
it shows that there are only 6,372,608 farms 
in the United States compared with 6,448,- 
343 in 1920, a decrease of 75,735, or 1.2 
per cent. New England states show an 
increase of 2,925 farms; Middle Atlantic 
decrease of 6,289; East North Central de- 
crease of 33,127; West North Central, in- 
crease 14,499; South Atlantic, decrease 
50,929; East South Central decrease 45,- 
612; West South Central, increase 21,906; 
Mountain, decrease 10,539; Pacific, in- 
crease 31,431. The census covers the past 
five years and its decrease, shown as 75,- 
735 farms, has many reasons given for it. 
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Among them are the ravages of the boll 
weevil in parts of the South, migration 
of Negro farm workers, dry seasons in 
parts of the Northwest, consolidation of 
farms because of the increase in power 
farming, enabling a man to do more farm 
work and the general recession of farm 
activity since the wartime expansion. In 
view of this situation it is entirely logical 
that we shall have no further decrease in 
land values and that the growing urban 
population which must be fed is sure to 
make demands that will give to the pro- 
ducer a fair return for his labor. Also 
it assures the firmness of the real estate 
mortgage field, for there is certain to be a 
steady demand for money with which to 
finance the farm, whether more numerous 
or fewer, and the fact that the number is 
decreasing is sure to give to the investor 
a sounder basis for his security. 


Land Values Better 

Perhaps because of the larger use of 
land though in fewer farms—for the sta- 
tistics refer only to the number and not 
to the area—the land values of the interior 
are showing better strength than a year 
ago. While sales are fewer than in war 
time and the increase in land values over 
1923-24 is not marked, it does exist and 
there is a fair selling figure in the move- 
ment of land. Agents say that the low 
rates for farm loans, now down to 5% 
per cent in many parts of the interior, have 
a helpful effect on the buying movement 
and it is becoming possible again for the 
tenant to become an owner and for the 
retired farmer to sell at a reasonable figure. 
Much is made of the drop in land values 
as shown by the census, reaching as high 
as 50 per cent in Iowa in some counties 
and from 25 per cent to 40 per cent in 
almost every county of the West. But the 
jact is that for the farmer who is sticking 
to his farm it means less taxes and less 
overhead to be charged to interest on his 
investment, so it actually makes little dif- 
ference if he does not wish to sell. To 
the mortgagee it does reduce the appraised 
value if that was too high but if it was 
made properly in the first place even the 
new value is abundant for his security. 
Most of the established mortgage bankers 
made this provision in the beginning and 
they have reaped their reward in the 
solidity of their loans now that the read- 
justment period has arrived. Loans made 
today have so solid a basis that they are 
as reliable as any made in the past ten 
years and their position in the financial 
world is strong in every respect. The only 
difficulty in the way of their general ac- 
ceptance as the most popular of invest- 
ments is the size of the average farm loan 
which shuts out the smaller investors and 
the fact that the public is not so fully in- 
iormed as it should be of the value of this 
security. 





C) 
U 


Caillaux’s Failure 
N conservative financial circles the fall 
of the PaINLEvE cabinet of which 
CAILLAUX was finance minister will be 
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viewed with keen regret if not with 
some misgivings, for it reflects an unwill- 
ingness on the part of French politicians 
to approach their serious economic prob- 
lems with an honest and serious intent. 
The socialists and radicals will be held 
responsible for this attitude. 


They insist upon a capital levy tax to 
bring about an adjustment in the govern- 
ment budget. They think they can tax 
capital to the hilt and it will meekly sub- 
mit. CAILLAUX, whose training in such 
matters is sound, realizes this course to 
be a foolish one to pursue; that it could 
not accomplish the desired purpose but 
would result in driving French capital out 
of France and the Government, in the 
end, would find itself in a much worse 
position. 

This fear already is widely expressed 
as is evidenced by the fall of the franc. 
In the opinion of the world FRANCE will 
wake yp to realize if there is one man 
among her citizens capable of rescuing her 
from the national default that overtook 
Germany it is CAILLAUX, whose construc- 
tive advice for the moment she refuses to 
heed. 
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Wood Crowd Corralled 

NCLE SAM has hailed before the 

Federal Grand Jury of Los Angeles 
the different members of the OwEN Woop 
group of oil promoters on charges of us- 
ing the mails to defraud investors. The 
Government claims investors lost more 
than a million dollars in their oil promo- 
tions which centered around Fort Worth, 
Texas, and Muskegee, Oklahoma. 

This crowd of promoters was unusually 
ambitious. When interest in oil securities 
began to lag OweN Woop and his asso- 
ciates launched in New York a monthly 
financial publication, Popular Finance, and 
used their list of readers to sell stock. 

After a fitful and fretful existence Pop- 
ular Finance ceased to exist. It faded 
away as rapidly as a mushroom. Usually 
this is the end of all fragile things. 
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Red Cross Drive 

The financial district has been organ- 
ized under the leadership .of Lewis S. 
Clarke, President of The American Ex- 
change-Pacific National Bank, for the 
Ninth Annual Roll Call of the AMERICAN 
Rep Cross, which begins on Armistice 
Day, November 11. 


Mr. CLarKE has issued the following 
appeal to employers and employees to get 


‘together for the Red Cross: 


“Unfortunately, there are too many of 
our citizens who are ignorant of this sit- 
uation, and if it could be strongly brought 
before one and all, I am sure that the 
Ninth Annual Roll Call would prove to be 
the banner call from the standpoint of 
membership, and many would contribute 
in addition to the membership amount a 
sum to swell the treasury in furthering 
the great work which the American Red 
Cross at all times stands ready to do and 
does do.” 











EVERY DOLLAR THAT HAS BECOME DUE ON 
FIRST MORTGAGE BUILDING BONDS SOLD 
BY US HAS BEEN PAID TO EVERY INVESTOR 


FIRST 
63% MORTGAGE 
2 BONDS 





secured by centrally 
located properties in 
the larger cities where 
maximum income is 
assured. 





2% of Normal Federal 
Income Tax Paid When 
Claimed 


MATURITIES: 2 to 12 YEARS 





Denominations: 
$100, $500, $1000 


Send for Descriptive Literature 


Write for Booklet S-220 


AMERICAN BOND & 
MORTGAGE. (CO, 


ESTABLISHED 1904 INCORPORATED 
AN OLD RESPONSIBLE HOUSE 
Capital and Surplus over $7,000,000 
127 No. Dearborn St. 345 Madison Ave. 
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The 
FORMULA 
for WEALT 


Twenty years ago Jim Forbes dis- 
covered a formula for wealth. 





Based on that formula he mapped 
out a plan which proved exceed- 
ingly successful. So successful, in 
fact, that he was enabled to get 
out of the salarv-earnine class into 
the income class within a com- 
paratively short while. 

Now he is looking forward to the 
time when he will be 65. Then he 
figures he will have a securities es- 
tate which will bring him an annual 


INCOME OF $10,265 
The story of Jim Forbes’ Wealth 


Formula is very interesting. It 
has been the means of leading 
thousands of pecple to financial 
independence. And it might be 
the means of making you finan- 
cially independent eventually. 


Send today for our booklet contain- 
ing the whole story. It willbe maile 
to you free upon request for R-14 


Gurrac Bros. 


16-18 Exchange Place 
New York City 
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HE over-the-counter market seems un- 

able to grasp the spirit of the occa- 
sion and partake whole-heartedly in the 
activity. that is prevalent on the other mar- 
kets. Values are obtainable in this mar- 
ket, but it appears that the popularity en- 
joyed by the listeds holds the public atten- 
tion to the distress of these issues. Prices 
on a few stocks were bid up, but traders 
generally elected to hold aloof of the mar- 
ket pending new developments. <A belated 
rally took place toward the close of the 
week and several stocks were bid up from 
two to ten points. 

The greatest display of activity was in 
the industrial group in which several of 
the favorites were bid up sharply. Ameri- 
can Seating, Procter and Gamble, Singer, 
Johns-Manville and Libby Owens were the 
features, selling at new high levels. 

Other strong features in the industrial 
group included Royal Baking Powder, 
which shot up rapidly without inducing 
any appreciable amount of offerings; Chris- 
tie-Brown, Casein, Bucyrus, Amalgamated 
Leather, Victor and E. W. Bliss. The 
piano group was featured by a further ad- 
vance in Aeolian-Weber shares. 

Payment of preferred dividend arrears 
by the Aeolian-Weber Piano Company 
was made in a report to the effect that 
the company was considering a readjust- 
ment of its financial structure.- The rumor 
said the scheme would be submitted to 
stockholders for approval shortly. The 
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company recently sold the Aeolian Vocalion 
Building at a big profit. It is also stated 
that the preferred stock may be retired. 
The 7 per cent preferred stock of Glid- 
den appears to hold attractive possibilities 
at around $87. This price affords a yield 
of 8 per cent. The stock was recently 
analyzed in THE FINANCIAL Wor LD. 
Northern Ohio Power was the outstand- 
ing feature of the power and light group, 
changing hands in a manner that was re- 
garded as indicative of accumulation. This 
stock was recommended in these columns 
at $5 and is now selling at $18. Consider- 
ing that the company will report about 50 
cents a share earned, the stock is evidently 
overvalued from the present outlook and 


suggests the taking of profits around these 
levels. 


Northern States Power and Southeast- 
ern Power & Light were outstanding 
strong spots, both issues moving to new 
high records. American Light & Traction 
came within a point or so of its former 
high, while South Canifornia Edison 
gained several points on increased bidding. 

Banking and insurance company shares 
were remarkably strong, but the lifting of 
bids in most instances was due to the scar- 
city of offerings, particularly in the first 
mentioned group. Gains ranged from 10 
points in Liberty National to 100 points in 
the bid for Fifth Avenue Bank, but little 
actual business was transacted. 


Curb Stocks 


Virtually all groups on the Curb par- 
ticipated in a strong forward movement 
that carried several of them to new high 
records. The usual cross currents devel- 
oped at intervals when profits were taken 
in certain issues, but reactions generally 
were followed by renewed buying. Trad- 
ing was broad and active and well dis- 
tributed. 


Many industrial issues moved over a 
wide range, several again lifting their high 
records. Trans-Lux was the chief feature 
in this group, being traded in on a large 
scale and receiving considerable publicity 
among the tape readers with the introduc- 
tion of their daylight movies, a device used 
in board rooms for enlarging and display- 
ing ticker quotations. 

Ford Motors of Canada made one of the 
largest gains. Refrigeration shares were 
featured by advances in Nizer issues to 
new high records. 


New life was injected into the dairy 
products issues by the introduction to trad- 
ing of Consolidated Dairy Products stock, 
which moved more than a point above the 
original subscription price. The company 
serves the Greater New York area and a 
large surrounding territory. Rayon stocks 
were featured by a large gain in Tubize to 
a new high record, while Courtlands, In- 
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dustrial Rayon and American Rayon Prod- 
ucts held steady around their recent highs. 

Among the specialties Land Company 
of Florida,. Horn & Hardart and National 
Tea made good gains, and Outlet Company 
common established a new high record, 
preparatory to its listing on the Stock Ex- 
change. 








Bond Market 
(Continued on page 566) 
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maturity. Another attractive speculative 
investment issue. 

The Cincinnati Street Railway Company 
First Mortgage 6 per cent Notes—The to- 
tal authorized amount of this issue is $6,- 
000,000, the present issue being $4,500,000. 
The proceeds of these notes are to be used 
to discharge obligations incurred in the 
termination of the lease of the company’s 
properties and to provide for fare control 
and working capital funds under the new 
franchise and for additions to property. 
These notes are to be secured by a first 
direct mortgage on all of the company’s 
physical property except about one-third 
of its railway cars, on which the lien of 
the notes is subject to certain equipment 
trust obligations: The total funded debt 
including this issue aggregates $5,288,400. 
Earnings available for interest for the 12 
months ended August 31, 1925, giving effect 
to conditions of new franchise are esti- 
mated at more than four times annual in- 
terest charges on the total funded debt. 
Under new lease fares are to be automati- 
cally adjusted to cover operating expenses, 
taxes, depreciation, fixed charges and 5 
per cent return on capital stock amounting 
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to $22,761,450. An excellent traction is- 
sue. 

The Taft Realty Company First Mort- 
gage 15-Year 6 per cent Sinking Fund 
Bonds—The annual sinking fund of $110,- 
000 is estimated to retire over 40 per cent 
of these bonds by maturity. These bonds 
are secured by first closed mortgage on 
land and buildings, owned in fee simple. 
The property is appraised at $63,000,000. 
The net income for the six and one-half 
years ended June 30, 1925, averaged $146,- 
901 annually compared with annual inter- 
est charges on these bonds of $84,000, 
based upon new leases now in effect, it is 
estimated. The annual net income will be 
increased to $166,600. In our opinion a 
conservative real estate mortgage. 

State of Wurttemberg (Germany) Con- 
solidated Municipal External Loan of 1925 
Serial 7 per cent Bonds—$420,000 of the 
bonds mature annually. The bonds consti- 
tute the direct and joint obligation of 23 
cities of the State of Wurttemberg and in 
addition are unconditionally guaranteed by 
the State. These cities have a population 
of 700,000; the most important city, Stutt- 
gart, has a population of 330,000. The 
value of the municipally owned properties 
of these cities is estimated at more than 
$100,000,000. Value of all property sub- 
ject to taxation is estimated at over $1,- 
200,000,000. The revenue of the 23 cities 
in 1924 amounted to $27,200,000, expendi- 
tures were $24,400,000, leaving a surplus 
of $2,800,000. This issue will constitute 
the only external debt of these cities. In- 
ternal debt under the revaluation law has 
not been fully determined, but is estimated 
at between $10,000,000 and $20,000,000. The 
proceeds of this issue are to provide for 
extensions and betterment to the munici- 
pally owned properties ; thereby to increase 
municipal revenues. These municipal bonds 
offer opportunities for either short or long- 
term speculative investments. We regard 
them favorably. 

City of Heidelberg External 25-Year 
7% per cent Sinking Fund Gold Bonds— 
The cumulative sinking fund of 14% an- 
nually operates to redeem entire issue by 
maturity. Proceeds of this issue to be 
used for productive purposes all of which 
are designed to increase municipal rev- 
enues. The municipally owned property 
is valued at $10,174,500 or six and one-half 
times the amount of this issue. The rev- 
enue from properties and taxation are esti- 
mated at $2,580,000 for 1925. The budget 
of the city has always balanced, in 1924 
there was a surplus of $176,000. The total 
service charges on this issue, including 
sinking fund, is $135,000 annually or about 
514 per cent of current revenues. ‘The 
total debt of the city exclusive of this is- 
sue is $1,521,000. Heidelberg has a popu- 
lation of 73,068, the taxable property is 
valued at over $78,800,000. This is an- 
other attractive foreign speculative invest- 
ment, which we recommend to our sub- 
scribers. 
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West Penn Reporis 
The West Penn Company, the largest 
electric subsidiary of American Water 
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CONVERT YOUR ENTHUSIASM 


UDGING by letters we receive from subscribers, every 
reader is full of appreciation for THe FINANCIAL WorLD 


Unless you happen to be the exception, you, too, are one 

Why not then become one of our personal local repre- 
as a generous commission for yourself? 

We refuse to hire ordinary magazine salesmen as our 
belief is that our service should be sold only by those who 
know from experience that a year’s subscription at $10.00 
per year is almost like buying United States Steel at $10.00 

Write us at once for our attractive proposition to local 
representatives and then get busy. 
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tNCORPOCRATED 


111 Fifth Avenue 





New York City 


8lstr CONSECUTIVE COMMON DIVIDEND 


AND 


AN 


EXTRA DIVIDEND 


A quarterly dividend of 4% ($2.00 a share) and an extra 
dividend of 2% ($1.00 a share) have been declared upon the 


Common Stock and Common 
$50 a share of THE AMERICAN 
cash on December 1, 1925, to 


close of business November 10, 1925. 


October 28, 1925. 


Stock B of the par value of 
‘Topacco CoMPANY, payable in 
stockholders of record at the 
Checks will be mailed. 


Jesse R. Tay tor, Treasurer. 





Works & Electric Company, Inc., for the 
year ended September 30, 1925, showed 
gross earnings of $25,673,766, comparing 
with $25,274,035, an increase of $399,731. 
Earnings available for reserves and pre- 
ferred dividend aggregated $4,849,636 
against $4,567,266, a gain of $282,370. 
After reserves for renewals and replace- 
ments and dividends on preferred stock 
there was available for the common stock 
$1,491,543, as compared with $1,632,967, a 
decrease of $141,424. 





A Profit Bringer 


Due to the knowledge I have gained 
through. trading conservatively and not 
forgetting that I have been a subscriber 
to THe FinancraAL Wortp for years, I 
have made quite a little money in the 
Stock Market. A. W. W. 


“Tell your friends they need it.” 


THE BORDEN COMPANY 
Preferred Stock Dividend No. 96 
Quarterly dividend of $1.50 per share has 
been declared on the outstanding Preferred 
stock of this Company. The stock having 
been called for redemption, this is the final 
dividend and is payable to stockholders upon 
presentation of certificates for redemption, 
duly endorsed and witnessed, at The Seaboard 


National Bank, 115 Broadway, New York 
City, on December 15, 1925, pursuant to the 
circular notice to Preferred stockholders 


dated October 19, 1925. 
SHEPARD RARESHIDE, Treasurer. 





CHILE COPPER COMPANY ‘ 
The Directors have this day declared a dis- 
tribution of 62% cents per share, on the cap- 
ital stock of the Company, payable Decem- 
ber 28, 1925, to stockholders of record at the 


close of business on December 2, 1925. 
Cc. W. WELCH, Secretary 
New York, October 27, 1925. 





STANDARD SANITARY MEG. CO. 
Pittsburgh, Pa. 
Oct. 29, 1925. 
The Directors of this Company have this 
day declared regular quarterly dividend of 
1%% on the Preferred Capital Stock, also 
dividend of $1.25 per share on the Common 
Stock. Checks will be mailed not later than 
November 20th, to stockholders of record 
November 5th. 
W. C. McKINNEY, Secretary. 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.’’) 
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Week’s Sales Average Stock Prices 
Representative active stocks as of Thursday, Oct. 29, me 
1925: Week's sales—Friday, 2,360,919 shares; Saturday, 1925 1924 
1,339,603 shares; Monday, 2,436,475 shares; Tuesday, 2,411,- Oct. 28 Oct. 21 Oct. 14 Oct. 29 
455 shares; Wednesday, 2,133,645 shares; Thursday, 2,407,- | rr 100.61 100.83 98.30 77.87 
700 shares. Ee gS ee 128.79 127.37 126.41 100.52 
High Low — a 41 Combined ........... 114.70 114.10 111.36 89.19 
Thursday’s day’s ee ere ra 30.38 30.01 29.36 35.64 
7—1925—_. NAME of STOCK Close Close . 
7% 88. Adame Meo ..... 110% 108% Bond Dealings, Jan. 1 to Date 
256% 158% Amer. Can eneeeees 250 251% 1925. 1924. 1923. 
[em 6S8e, 6=«Auher. Lecometive 120 118% U. S. Gov. bds.. $290,970,470 — $758,679,170 $678, 414,880 
pet EE csc he gay sg Me 119% 120%4 Other dom. bds. 1,976,700 (75 — 1,781,641,050 — 1,235,171,550 
144% 130% Amer. Tel. & Teleg.. 141% 141% Foreign bonds .. 592,297,500 483,667,500 375,812,550 
48 SO%. AMROCONER 2... 5.00050 45% 47 
127% 116% Atch. Top. & San Fe oes 22% Re . a i oa aes 
146 107 Baldwin Loco. ...... stb ety Total all bds. .$2,859,968,045 $3,018,987,720 $2,289,398,980 
871% 70 Baltimore & Ohio oe 7 
2 867% 855 ° eqe 
53% 37 Bethlehem Steel =” ete Public Utility Stocks 
635 43% Cerro de Pasco ..... 60 1, 62. , : 
111 0 "4 Lae Bid Asked Bid Asked 
ce rete aE hd Ohio. 107% 1085 Ala. Power pf...103 105 Miss. River Pr...121 122 
‘ IC. ° » wee es 69% 68% T43 > 35 X * o7 0 
544, 40 Ch Amer. Pub. Util.. 81 8 Mountain S. Pr.. 27 3 
A 1g -, mm ©. & Pas... 46 3; 46¥, aoe : 78 80 N Servi 
37 5% 30% Chile Copper ....... o's ve Appalachian Pr.. Nat. Pub. Service 
; 35 ¥ 35 . E 1y o 2 94 
434 20 Cc 7 Asso. G. & El. pf. 50 51% 3% DB sawicssse 92 
2 , Congeleum .........+ 24 23% Citi Servi 391%, 3954 No’ N. Y. Util 
94% 74% Consolidated Gas 21 5, “ere ” — 
92% 935 ° 1 
415% 32% Corn P 2 8 Col. El. & Pr....id¢ 137 7 (i) pf. ee 101% 104 
roducts ..... 37% 37 C + + 2 No’ St. Pr. pf.100 103 
79% 641% Crucible Steel x 2 = /onn. . r. woern pt. rT. Da. 
2 eee 4 514 o . 
49% 27% Davison Chemical ‘ ‘ lS a 111 113 Pac. G. & El. pf.. 98 99 
| 37 26% Erie Ry 41% ae Con. Pr. 6% pf.. 95 97 Portland El. Pr. 40 42 
| 88% 989% Wamous Players no Beck Cont. G. & Bl....140 150 Puget Sd. P. & L. 48 51 
| 337% 227% General Electric aa 2 Empire G. & F. pf. 97 100 Rep. Ry. & it... Bé 65% 
| 1402 645 a ‘ 99 314% Gal-Hous. Elec... 17 19 Sioux City G. & E. 
| 4 64% General Motors ..... 128%, 136% o, ° 
76 oc Se ee 28 % 36 5 Gen. G. & El $7 Saher 99 100 
215% 12% Kelly see Ag ad 63% 61% BE OR. seeciesehon 97% 100 Stand. Gas & El. 
| is, elly Springfield 16% 161 — % 9 1% 
238 117 M 0 2 4 Ge. Ry. & Pr....142 114 7% pr. PE..~ +90 101 
eck Trucks «...<+. 99514 294% > 7 T a , 
24%, 8 Miami Co 49 ' oot fi. Pr. & Lt. pf.. 97 99 Tenn. Elec. Power 
tr oS. ao. ee 9% 9 5% Lehigh Pr. Secur.172. 175 . = Sees 98 99 
| re ‘4 4 oe a | 126% 125% 
2%, 123% Norfolk & Western.. 391 0 i 
| 83% 59% Pan-Amer. Petrol. go , ym Standard Oil Stocks 
90 % 46% Pathe Ex. A ....... 2 8834 Bid Asked Bid Asked 
49% 42% Pennsylvania R. R... 48% 49% Anglo-American . 23% 40 Solar Refining....225 228 
| 1% 62% Pub. Ser. Cor., N. J. 79% 79% Atlantic Rfg. ...102 103 South Penn Oil..161 162 
de a Ee | en 28 3% 27% Borne-Scrymser .230 235 S. O. of Calif.... 55% 55% 
| 64% 42% Rep. Iron & Steel 52% 544 Chesebrough 64 66% 8. ©. of Ind..:... 63% 65% 
223% 147% Sears Roebuck ..... 212 222 Continental Oil 23% 23% S. O. of Kan.... 30% 31% 
| 24% 17_—s Sinclair Consol. 20% 19% Cumb. Pipe Line.143 144 ee: a 134% 135% 
115% 77%s Southern R’way 114% 114% Eureka Pipe L.. 67 69 S. O. of Nebr....251 253 
84% 55 Stewart Warner 82 82% Humble O. & Rfg. 69% 69°53 S. O. of N. J.... 40% 41 
67 41% Studebaker ......... 63 65% Imperial Oil, Ltd. 32% 32% S. Q. of N. Y.... 445% 44% 
543%, 42% Texas Company ..... 5154 50 Inter. Petroleum. 27 27% +S. O. of Ohio....360 | 365 
100 70 Tobacco Products 94% 95 Magnolia Pete. ..170% 171% Swan-Finch Oil C. 19 19% 
80% oe «80. S. Rubber. ....... 78 5% 79 N. Y. Transit... 53 54 Vacuum Oil ......101% 102% 
130% 112% WU. S. Steel ......... 125% 128 eS 63 64 Washington Oil 30 38 
| 84 66%, Westinghouse Mfg... 74% 744 Prairie Oil & Gas 48% 48% 
| 
Foreign Exchange Car Loadings Ratio of Reserves 
1925 Loading of revenue freight for the With all percentages computed on 
Oct. 28 Week Ago week ended October 17, exceeded _ basis <atbeag <pg J the ae 
Bierline: ..<<...<.. 84:14 i eae ; : Re oard on March 13, 1921, the highest 
ag — spans 2 sivapched the million mark and registe rs the amd lnwast vemete pereuntnnes of the 
r. Franc ..... 4.17% 4.38% thirteenth week in which loadings Federal Reserve System compare as 
SS RE eee ae 3.95% 3.97 have exceeded the latter mark this follows: iis . 
Belgian Fr. 53% 55% _ ‘ 1g ow 
a pac apelin year. ee 78.8 Jan. 21 71.7 Oct. 14 
Holland ........3 40.23 40.18 Car loadings for the week ended Jl) ae 83.7 Jan. 21 70.5 Dec. 24 
AMSITIR 2.6 ccsses 14.125 14.125 October 17 compared as follows with BUSS <K ses 78.2 July 25 71.3 Jan. 6 
emai ones 2. : gh Pesce ore 80.1 Aug. 9 71.1 Jan. 3 
aan sage a a ee ae a 76.1 Dec. 17 46.4 Jan. 7 
MOEWRT os oes ene 20.37 20.17 1925 1924 1923 The reserve percentages of the New 
BAR ous view oan s 14.32% 14.32 Sept. 12. 975,434 1,061,781 1,060,563 York Reserve Bank compare as fol- 
BRE ch ccncee 26.76 26.75 2 76.847 1,060,811 lows: 
et = oe : a Sept. 19.1,098, 428 1,076,847 1 a tie saci 
s pe a .27 .26 Sept. 26.1,120,645 1,087,954 1,097749 ae 85.5 July 29 69.6 Feb. 25 
Brazil ......... 15.13 14.87 Oct. 3.1,112,463 1,077,748 1,079,776 MORE cnauad 91.5 May 21 70.8 Oct. 10 
SOURED is. Gwe bwinte 12.13 12.06 Oct. 10.1,106,099 1,088,056 1,085,938 oo. ian a ie phys _— a4 7 _ : 
| . A = a a an v4 ° an, 
Canadian Dollar..100.15 100.17 Oct. 17.1,106,114 1,102,300 1,073,095 eae 84.1 Sep. 21 86.5 Feb. 4 
| 
| 
Crude Oil Production Commodity Prices 
Daily Average Production Money Rates Oct. 28 Oct. 29 
| Figu in t 1 : * 
ene ee kien RE ii oc eis ananuioks 5% Ba a sige ey 9 ne 
| Oct. 24 Oct. 25 a rs 4% -5% Wheat, No. 2 red....$1.73  $1.64% 
| ee eee 473,550 510,750 2 Corn, No. 2 white 1.00% 1.27 
“Ce ee ees 109,700 85,850 ,Commercial Paper .......... 4% % Rye, No. 2 white 9356 1.315% 
North Texas . 177,650 71,200 Rediscount Rates .......... 3% % Oats, No. 2 white .. .47% 60% 
| East Cent. Texas. 79,550 125,000 Bankers Acceptances ..... 4% Fl., std. Sp. pat..8.50@8.80 8.10 
| West Cent. Texas. 70,900 46,950 B Silver, London 33d METALS— 
Southwest Texas.. 42,950 45,750 sisi ~csecratade nage gl daagia lama Iron, 2X, Phila. 22.25 22.50 
| North Louisiana 48,000 54,550 Bar Silver, New York ...... 71%c Steel billets, Pitts. ..33.50 36.00 
| oe aa 205,400 122,950 eS a re 9.75 9.00 
| Gulf Coast 93,850 89,000 RN. °55.45:555.50n 50 ee 14.55 13.40 
Saeco 103,000 105,000 Zinc, E. St. L. del... 8.60 6.25 
Wyoming ........ 84,400 88,600 London Market ee een sg 63.00 52.62% 
nctinanae Sete e eee ce “goed Money in London 1% up at 3% per TEXTILES— 
Pd lie Nadi hin , re . : - Cotton, mid upland ..20.60 24.20 
New Mexico ...... 5,250 550 emt; Chet AEs cnehenpe at Fm —-........ me 
Califormian .....«. 652,000 600,750 per cent; three months’ bills un- RUBBER 
changed at 3 3ti cent. 3mi 
es 2,065,950 1,957,700 gec % @3t§ per Smoked sheets, spot . 1.02 32% 
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Stoneham Must Explain 
ITHOUT even deigning to notice 
the contention advanced by CHARLES 


A. STONEHAM’s attorney holding that he 


is not liable for the debts of FULLER & 
McGeeg, the United States Supreme Court 
blasts his last hope of hiding from re- 
sponsibility behind legal technicalities. 

STONEHAM must now appear before the 
referee and subject himself to the inquisi- 
torial questioning of WiLLiAmM M,. Cuap- 
BOURNE, attorney for the defunct bucket 
shop creditors. 

If it can be proved that SToNEHAM had 
actual knowledge of the character of this 
concern when he turned his clients over to 
them as if they were so much baggage, 
there is a strong possibility that he can 
be compelled to disgorge what money was 
paid to him, all of which came out of the 
funds of FuLLErR & McGeer’s clients. 

Since STONEHAM has accumulated sev- 
eral millions of dollars bucketwise, hope 
brightens for the victims of FULLER & 
McGEE recovering more than they had ex- 
pected. 

Ill gotten gains may be easily accumu- 
lated. The difficulty is in keeping them, 





ae 


The Morrow for the Railroads 
N interesting fact is revealed in the 
application filed by CHARLES EvANS 

HuGHEs, former Governor of New York 
and Secretary of State under President 
HarpbInG, for permission from the Inter- 
state Commerce Commission for L. F. 
LorEE, President of the DELAWARE & 
Hupson, to build a railroad across the 
State of Pennsylvania. The fact is, there 
have not been constructed enough addi- 
tional railroad facilities efficiently to serve 
the people of the United States, and its 
industries, 

The Commission already has_ ruled 
against this application on the ground that 
such a line would result in unnecessary 
competition. The present eastern trunk 
lines are opposed to the proposition. 

So far as new railroad construction is 
concerned Mr. HuGuHeEs’ statement is irre- 
futable. There has been a paucity of new 
mileage. In all other directions of prog- 
ress the country has taken great strides 
forward while its principal industry, which 
provides to all commerce the arteries 
through which to flow, have virtually stood 
still. 

This situation raised the question of the 
morrow for the railroads—that morrow 
when they will be called upon to maintain 
their ‘equipment on a_ standard which 
comfortably can provide for the growth of 
travel and commerce. 

They cannot stand still. Even if the 
problem were answered by an extension 
of new trackage or increasing the present 
trackage delays would be invited by stand- 
ing still at present, for it will take as 
much time to expand these present facili- 
ties as it would to build new lines. 

We should not be at all surprised if 
the next twenty years introduce to the 
country a period of large railroad expan- 
sion. For that the need is large and 
pressing even now. 














To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
K periodicals and special letters pertaining to investment and othet 


timely subjects which we believe are of interest and benefit to our 
subscribers. 


Upon request and without obligation, any of those listed below will 
be sent free, direct from the houses by whom issued. 


Kindly send requests to CuRRENT LITERATURE DEPARTMENT, 


Tue FINANCIAL Worn, 53 Park Place, New York, N. Y. 


“Investment Securities’—A list broad enough in range to meet your 
particular requirements has been prepared by one of the largest 
investment banking houses in the world. 

What Every Security Holder Should Have—A New York Stock Ex- 
change house has issued a “Customer’s Securities Record Book” 
which is well worth sending for. 

“The Formula of Safety”’—The salient features of this Formula of 
Safety as developed by an old fashioned Bond and Mortgage 
House, are here set out for investors who would think before, 
rather than after, placing their funds. 

“Diversification and Vigilance’—An interesting discussion of this 
subject, profitable to any investor, showing the methods employed 
by large institutions and their investment problems, has been pre- 
pared for distribution by a large investment banking house. 

“Science of Investment”—Few investors know that successful invest- 
ing depends upon knowing not only what securities to buy, but 
when to buy them. This pamphlet points out whether or not this 
is the time to buy bonds, short term notes or common stocks. 

A Permanent Investment Policy—At times when investments in general 
sell at favorable prices it is only necessary to know what to buy. 
In other periods the soundest securities sell far too high for con- 
servative investment. This booklet “A Permanent Investment 
Policy” explains a plan of what to buy and when. 

“How to Make Your Money Make More Money”—An interesting book- 
let describing the reasons why so many fail in handling their 
money and outlining methods that have been used for years by 
those who have been successful in investing with concrete illus- 
trations and specific suggestions. 

1925 Year Book—One of the large public utility companies of the 
middle west has for distribution its 1925 year book which should 
be of value to those interested in public utilities. 

Monthly Investment Quotation Sheet—A listing of New York bank and 
trust companies, industrial, public utility, sugar and tobacco com- 
panies’ stock quotations showing dividend rate, bid and asked 
prices, compiled by a well known firm of brokers. P 

“Dependable Farm Mortgages”—An interesting folder setting forth 
the superior merits of a carefully placed farm mortgage and the 
advantage of investing in a personally controlled security which 
does not fluctuate in value. Issued by one of the progressive 
firms of Mortgage Bankers from the Southwest. 

Groups vs. Market—A booklet devoting one chapter under this head- 
ing to the practical advantage of considering the action of specific 
groups of stocks rather than the movement of the market as a 
whole. 

Rail Mergers in the Making—This is the title of a leaflet issued by a 
well-known firm, specialists in railroad securities. To participate 
in the benefits of a railroad merger one must keep posted as to 
the status of the roads to be merged. This leaflet will be for- 
warded upon request- 

“The D. & E. Review”’—A pamphlet published monthly in the interest 
of the investor giving a crisp resume of factors pertaining to the 
security market together with specific recommendations on stocks 
and bonds. 

Some Oil Facts That Tell a Story—A new study of the oil industry, 
‘including a comparative analysis of four leading oil companies. 
Of real interest and value because it presents in compact form 
a thoughtful study of the financial position of these companies 
from an out-of-the-ordinary point of view. 























All of these Bonds having been sold, this advertisement appears as a matter of record only 


New Issue 


$1,500,000 


City of Heidelberg 


External Twenty-Five Year 727% Sinking Fund Gold Bonds 


Payable: Principal and interest in U. S. gold dollars of the present weight and fineness at the office of the Chatham 
Phenix National Bank and Trust Company, New York City, New York, Trustee, without deduction of 


Dated: July Ist, 1925 
Coupons: July Ist, January Ist 


any present or future German taxes. 
Due: July Ist, 1950 


Denominations: $1,000, $500 
Authorized and issued: $1,500,000 





Redeemable : 


By a 1%% cumulative Sinking Fund, be- 
ginning January Ist, 1927; to be used to 
purchase bonds at not exceeding 105 and 
interest, or, if bonds are not obtainable at 
or below that price, for redemption of 
bonds by lot at 105. 

This will redeem the entire issue on or 
before maturity. 


Callable : 


The bonds are callable at any time as a 
whole or in part at 105 and accrued 
interest. 


Legality of Loan: 
The loan has been approved by the 
Municipal Council of the City of Heidel- 
berg, and the Ministers of Finance of the 
Free State of Baden and of Germany. 


Trustee: 


Chatham Phenix National Bank and 
Trust Company, N. Y. 


Legal Opinion: 
Hornblower, Miller & Garrison, N. Y. 


Counsel : 
Hornblower, Miller & Garrison, N. Y. 





We offer these Bonds when, as and if 
issued and subject to the approval of 
counsel. 


Interim receipts are expected to be 
ready for delivery about November 4th. 





Price: 
9814, and accrued interest 
to yield over 7.65% 





1. Purpose of Issue: 


The proceeds of this issue will be used exclusively for productive 
purposes, such as the development of the electric works, gas works 
and water works, all of which are designed to increase the Municipal 
revenues. 


City Owned Properties: 


The total City owned properties amount to $10,174,500, or over 
61% times the amount of this issue. 70% of the City’s properties 
represent revenue producing assets. The City owns all the public 
service plants: Electric Light & Power, Gas, Water Works and 
Stock Yards. The electric tramway and mountain railroad system 
is incorporated in a private Company, of which the City owns the 
majority of shares. 


Security : 


These bonds will constitute a direct obligation of the City of 
Heidelberg. The City has never pledged any of its property as 
security and has agreed, while any of these bonds are outstanding, 
not to pledge its property nor its taxation power in any manner 
that will give any other debt priority over this loan. 


Revenue from Properties and Taxation: 


$1,098,000 1924 
$1,143,000 1925, estimated.... $2,580,000 


Interest and Sinking Fund Requirements: 


Yearly annuity " 
or about 544% of the current revenues of the City. 





Finances of the City: 


The finances of the City have always been in excellent shape. The 
budget of the City has always balanced, and in 1924 showed a sur- 
plus of $176,000. The City’s total funded debt amounts to 
$207,000. In addition the City has a short term obligation of 
$1,314,000, due 1927. This is a 5% credit in Gold Marks which was 
placed with Swiss banks in 1917. 


Population and Taxable Property: 


The population of the City is 73,068 with taxable property of over 
$78,800,000. 








F. J. Lisman & Company 


Morgan, Livermore & Company A. M. Lamport & Company 


These statements are taken from official sources, and, while not guaranteed by us, have been accepted by us in the purchase of these securities. 























